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information to help study operational policies amd improve operations, especial ls 
Statistical data that reflect the supply-demand reiationship amd consumption 
trends of commodities in the aertet enc commodity quotations, they seed aore 
Setailed and specific desta than the leading orgenms. in regard to services t 
society, we cammot confine ourselwes to edhering to omly several tinds of data 
as we did in the past and routinely pass them to wariows éepartaents and grass- 
roots umits anc even to the dbroed masses. Ge gust put in wore time and effort 
to sort owt and compile « variety of dats and develop gore types of data so as 
to satisfy the different seeds in waerious fields 


IV Further Enlarging the Source of Statistical Isformation 


As the socialist commodity ecomomy is sdéwencing further with each passing day. 
more abundant statistical information is seeded thar in the past for guiding 
ecomomic activities end petting the regulatory role of the asrtet into play 
through the flexible application of ecomomic means Besicges applying electron: 
computers in data processing and raising the depth end precision in processing, 
it is mecessary to put the positiwe factors in ell fields iato play, adopt 
effective measures. open up the sowrces of statistical information, acquire 
more statistical date and raise the lewe! of amalytical studies 


Various local statistical orgens maey enhance the manner of statistical invest:- 
gation based on local seeds. They Save to give play to the enthusiaese and 
creativity of various locelities As to the @ethods of iovestigation and the 
channels through which to obtain date in performing statistical work national iy 
under the premise of ensuring the supply of data within the comtent of wuified 
indexes. they aay be flexibly applied according to locel comdéitioms. in regard 
to the substance of investigations seeded by various localities but sot in 
unified demand nationslliy, local statistical Swresus should take the initiative 
to develop the work and do their Dest is collecting end sorting out statistical 
fata in this regard so as to serve the party and gowernmment leadership even 
bette: we should encourage and support comrades of vericus local statistical 
organs, face reality squarely enc use owr brains, we should pey attention to 
the characteristics of the local ecomomy and the needs of the local leadership 
and take corresponding measures to make the local statistical work « success 

*y combining the general with the specific character in statistical work, we can 
guecentee the fulfillment of the common tasts of the whole country and at the 
Same time take care of the special seeds locally. The general character is con- 
tained in the specific character and the gutusl relationship between the seneral 
and the swecific characters showld be treated dialectically. We hold that the 
specific chasecter should be actively deweloped under the unified leadership 
and that the general character will grow to meturity gore vigorously in the end. 
Im other words, vaericus localities showld, besed on their own neecs, acquire 
more statistical data because it will belp further expend the source of statis- 
tical information across the country 


we should strengthen the statistical work of various business departments so as 

to provide gore statistical data with each passing day for guiding and regulating 
the activities in various professions and trades It was pointed owt at the 
mational statistical work conference that “in reforming the statistical operational 








structure. while putting the enthusiasm of the ‘higher lewel’ writs into tul 
play. efforts shoul? als> be made to put the ‘lower lewel" uwmits doing stat: 
tical work i:ato full pley.” Wath the deepening of the ecomomic structural rc: 
form, the work of various departments will shift toward meeting the seed ft ail 
trades and toward grasping policies. plamming, regulation and supervisior 

will saturally seed « tracewide system and abuxdent statistical iafor@stion 


im these circumstances, .f the statistical work is aot strengthened sppropriately, 


it will lag behied the seeds of ecomom:. senagement and will b« thrown into pas- 
Sivity. Statistics experts of samy c untries beld that in today's era when the 
information system is >ecoming @ore important and electromic technology ia- 
creasingly popular. the only way to expand the source of statistical information 
is byw further enhancing statistical work im wariows specialized department s 
The development of statistical work in owr country at present explains this 
naturel tendency 


we showld be good at applying cifferent kinds of investigation methods so as t 
oDt4i8 Gore stacistical date with fewer personne) it had been suggested during 
the early period after the founding of sew China that sinc hinaa’s social eco- 
nomic comditionms were complicated. we hed to apply the skills of various types 
of combat im doing statistical work and that it would snot do to apply omly om 
kind of skill. Howewer, im ectusl work ower the veers. most of the forces ar: 
still dbeimg used to process statistical reports and forms and very few nations: 
imvestigestions anéd other forms of investigation have been conducted and applied 
While it is secessary to make certain statistical report ftorms available for 
the grassroots wmits to fill im, sewertheless if this form of investigation is 
applied excessively, it will SDurden the grassroots units amt statistical organs 
at all icwels wit séded work loed in calculation snd will hamper the efforts 
of statisticel personnel to go deep iato reslities to coméuct investigation anc 
study and raise the lewel of statistical amalvsis It as obtwiowsly far from 
sufficient end siso wvise to use only ome form of owerall investigation when 
varied economic forms end cumerous ways of operations keep om appearing. we 
should use gore forms of investigation comsciously Very good results have 
been achiewed in recent veers in carrying owt investigetion by sampling in 
catiues end the countryside, the role of the sempiing teams should be put int 
play so a8 to further dewelop investigation by sampling. in the meantine. 
priority imwestigation end typicel-case investigation showld be carried out 
about certain special iseswes to reflect totality with pertiel fiedings and 
thoroughly amalyze the inherent relationships end regular patterns of things 
With regard to issves of a policy sature and the sew situstion in the econmom: 
structural reform, certain typicel wits showld be selected to comduct invest:- 
gation and study in depth. As to the scattered individual economy, while ex- 
temsively collecting deta sbout departments comcerned, 4s certain typical in- 
vestigation should be coméucted by applying sumerous forms of investigation in 
&s coordinated menmer to estimete the owersll figures for calculation byw means 
of saalysis. comparison and sssessment Some comrades ere accustomed ¢ 
obtaining overall figurces from statistical report forms but they have felt 

that the figures so obtasmed for estimation and ceiculetion are unreliable As 
a matter of fact. carrying owt scientific statistical estimetion end calculation 
om the foundation of an sbundance of investigative data is 4 statistica) art 
which could be comsidered statistical work of a higher order We showld learn 





to master varied ways of imwestigetion anc learn to proceed’ trom « 


point to « general area end from partial findings to totality so as 


se¢ 


. ‘ - ; 
. -* : ’ 


statistical work from ome directiog to snother and acquire Gore statistical 


formatiion. 


it is necessary to open up gore chanmels of isformation and enlarge 
of statistical data. in the pest, the chasmeis of information were 
simple because data were gainly collected from statistical report f 
the statistical dete lacked wariety. From sow om, war: 


us 


result. 


anc departments after obtaining Gate by ver.e¢ means showld metus!) 


La 


information to ome smother end exchenge datas extensively ior us 
in various fields in coméuctiag sampling, tey investigation and ' 
vestigation, various local statistical orgens showld report to stat 
organs at « higher lewel om the results after érawing + comclusion. 
localities showld establish date-exchanging relations in an appropr 


es to taecilitete comparative studies between areas apd citicos Hav: 
date trom various localities, statistical orgems at « higher levee) 
vide them regularly to warious local statistical organs a5 lome a5 
need for thes. In order to study istermations! ccomomic trends on 
Somestic and foreign trends, it is siso imperative to collect, rt 
exchange statistical data. Im short, if is secessary to es(ablist 


& criss-cross statistical information aetwork linking the Sigh: ©: 
levels so a8 to greatiy expand the source of statistical informer: 
more tavorable coméitioms for echieving “open™ statistics 
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DEVELOPMENT OF RURAL INDUSTE! DISCUSSED 
M090038 Beijing JINCJI CUANLI in Chinese Wo. @, 5 Awe 85 pp 15-16, 12 


[Article by Domg Ham Ting [5516 3352 1656) and Ewe Tao [5641 1718': 
“A Probe Into Seweral Questions in the Lewelooment of Industry in Towns 
and Townships”--passages within slantlines published in boldface! 


[Text] Since the 34 Plemary Session of the llth CPC Central Committee, 
industry in our towns and townships hes developed vigorows!y., xcrowin 
out of nothing and developing irom a fe to many industries. Th 
vigorous development of industry ic towns and townships bas olaeved 

an extremely important role in readjusting the rwral industria! 
Structure, promoting all-rownd development of owr rural ecomomy, 

finding a way to provide job opportunities, transferring surplus labor 
force, amassing funds, supporting owr four modernizations, comseo! idat ing 
our collective ecomomy, increasing owr peasants” income, sod improving 
our peasants’ standard of living. The dewelopment of industry in towns 
anc townships has become a major pillar of owr rural ecomomy. According 
to a survey by Yancheng City in Jiangse Province, compared with 1978, 

in 196. ~here was a net increase of +05 town and township enterprises, 
which had sore than 32,000 ruan in output valve and 31,800.000 rwan 

in tax revewe. The output vailwe in |)98+ increased Sy 219 percent over 
that of 1983. At present, the development of industry in towns and 
townships is in the ascendant and is shifting from s low lewel toa 
high lewel. However, in the face of this fine situation, we must neke 
a sober analysis. in the current development of industry in towns ond 
townships, there are also a few problems which warrant cer attention. 


/l. “west all towns and towmships vigorcusly develop their industry?/ 


Vigorously developing industry in owr towns and toamships is undowbtedly 
positive. However, we mst also reslize that the dewelopment of industry 
in towns and townships is also restricted Sy variows fectors seach as 
geographic location, communications, energy, equipment, technology. 
funds, the supply of raw, processed, and supplementary materials, and 
the market for sales. This tells us that while developi.s« indwstry in 
town and towmship, we aust understand the situation, seek truth from 
facts, and adhere to starting from owr existing foundation and com- 
ditions. We aust adopt measures in light of the sitwation in owr towns 


** 
-* 








and towmmships. We must mot arbitrarily seek wnifermity or reec for 
what is beyond owr grasp. At present, there are some tmms one 

townships which have camperatively poor comditioms. Our remote ares 
have poor access to information, have poor commmmications {ecillities, 
lack funds, and have weak technology and outdated equipment. sed heve 


mo way to sell products. If we take m0 account of local ob jective 
comditions and owr capacity and insist om carrying owt maicr projects, 
we will neither be able to camplete these projects mor to stom them 


midway. We will spend owr valuable funds and waste «4 large smememt 
labor without gaining any bemefits. Some of these srees Save eve= 
been cheated by swindlers into establishing enterprises blindly. sad 
have thus been fooled and incurred losses. We have learned quite « 
few such lessons. Therefore, under the fine situation of achiewin 

a comparatively great dewelopment of industry in toms end toaeme ins, 
it is particularly imperative for us to be sober-tinied and to persist 
im acting comsciemtiously, carefully, and steadily in our pl ammine. 
In some towns and townships which do not eve the secessery © omditioms, 
we cam only strive to create the comditions, to actively sccumm! at: 
owr reserve stremgth, and to seek develowment mid comeo)idatioe ome 


thus lay the foundation for wigorows development in the ‘uture. her 
rural areas each have their cam edvaentares. Saeed from their <al 
situation, the rwral sreas in Baian County of Jlamese Prowine: IWe 


exploited their advantages of having sbundant sateria! resources in 
their land - «i water seress to vigorously develop acriculture and fis 
farming and nave charted a mew path of dewelopine agricelture., fis? 
farming, and the processing industry simmitanmeously that is sulted 
to their local comditions. They heve developed their proceseine 


ingustries on the basis of developing their agriculture and fish { arming. 


Their town and township industries bave local satural resowrces end 

a market. As a result, they have achiewed quick development and forged 
ahead steadily. This experiemce is worth the attention of other aress. 
Some areas hbeve water areas to exploit; others Seve beaches smd «oasis 
which are sot yet exploited; other have comparatively sbundent | sbor 
resources; still others hawe comparatively sbundent ecrice!)teral ened 
sideline products. They showld a]1 start by developing their own 
atvantages and follow a path that is swite’d to their ow precticael 
situation in dewelcping their twom and tcamship industries. They should 
yy @o means vie with ome another or rush headlome into mass ect ice 
developing their industries blindly as soom as there is « cal) for 
doing so. Obviowsly, if they act in this manner, their creat haste 
will emd in slower development. 


/2. Showld owr tow and towmship emterprises set up technol oey- 
intensive or tnowledge-intemsive industrics’/ 


At present, meny towm and township enterprises want to sim Sich, score 
ateat achiewevents, develop techmology-intemsive industries, om 
mseoufacture a sumber of high-quality, precision, or sophisticated 
products which are in great demand om the domestic nertet. ‘Some 

thes even went to put their prodects om the internetiona!) neartet It is 








naturally good if they cam do that. Howewer, judging by the overall! 
Situation, at present « comsiderable sumber of towns and townships 

do mot yet have the comditions for the establishment of technolosy- 
intensive or koovledge-ictemsive industry. Compared with owr large 
inéustries, enterprises in owr towns and towoships have relatively 
outdated anc backward equipment and «a wesk technical force. Their 
staff ang workers beve «a low educational lewel and poor quality and 
have received very little systematic specialized technical training. 
In 1983, Yancheng City of Jiangew Province asde a survey of its 5,60) 
township and towm industrial enterprises. Only W percent of the 
enterprises had the basic comditions of « modern factory, and the 
other 70 percent of the emterprises are handicraft worksheps. Many 

of the factories lack machinery and equipment. What they do have is 
broken and does sot meet the standards. It was made in the 1920's and 
1930's or was formerly used in large industrial enterprises which 
replaced it with sew equipment. The technical persomme! are few in 
nummer and are poorly edwcated. Throwghowt the city there are less 
than 50 qualified! assistant engineers or technicians in the township 
and town enterprises. There is mo technician who has accepted regular 
training in amy of the 505 township and tam industrial enterprises 
in Sheyang County. There is only ome assistant engineer among the 
ower 20,000 staff and workers of the township and tum emterprises 

in Sinhai Cownty. Otvicowsly, if this problem is not solwed, it will 
be very difficult to develop technology and tnowledge-intensive 
industries. to upgrade the tochmological level of these enterprises, 
or to produce key marketable products. Thowgh some township and tow 
enterprises heave established cooperative relationship with wmiversities 
and colleges, emplovwed scientific and technological workers as 
technical advisors or as staff members working there, or introdsced 
some new technology, this provides very limited help and can ouly 
enable these enterprises to solve « few problems to a certain extent. 
it is mot enowgh for them to develop techmology and tnowledge-intensive 
industries. in order to do that, ther aust hbeve overall sdvantages 
of technology and knowledge. Furthermore, we gust siso see that our 
country lacks land for its huge population. Since the inplementat ico 
of the comtract respomsibility system geared to households with 
remuneration linked to owtowt, « large sumber of pessents beve deen 
freed fram the land. Providing job opportunities for this surplus 
labor is soi merely am ecomomic problem, but also am inportant social 
problem. This requires us, om the ome hand, to vigor:usly develop 
our tertiary industry, and om the other hand to comscienticusly, 
soundly, and satisfactorily rum owr tamehip and two enterprises in 
orczr to provide jobs for surplus labor. Therefore, when cur township 
and town enterprises formmlate their plans, they showld take into 
consideration all factors. They should sot only create comditions in 
order to develop some technology and mowledge-intensive industries, 
but showld also start from their existing foundation and develop some 
labor-intensive industries. As a matter of fact, 211 areas have 
traditional labor-intensive handicraft industries which produce 
products that have always sold well and enjoved «4 good reputation 





om the international asrket amd which heave fairly good ecomomic results. 
In @ sense, these traditional labor-intensive industries are om 
advantage cf cur cowmtry’s industrial production and west by so means 
ease development. in particular, we mwst use the labo: force to 
vigoreusly develop the industries amd products that Seve always beer 
prosperous in order co meet the demands at home and abroad. 


/3. Is the dewelopment of towmship and town industries simed at 
pursuing a greater output value’/ 


In rumming industries, cur townships and towns owst calculate cetpet 
value, but the major sis is mot merely to purswe « creater owtpet 

valve, it is to purswe economic results. Some people bold that 
increasing the percentage of industrial output value in grows industrial 
end agricultural output valve is what is meant by readjusting the 
structure of cur undertakings. This is « ome-sided view. Our 

output value alome cammot estermine our ecomomic emi social! results. 
The output value that is not seeded by owr society is cvrthless. “Se 
matter how great an autput valwe of this kind we turm out, we wil! 

mot create any wealth but will omly waste our resowrces. “Sow some 
ateas regard output valve as the maior criteriom in sssessing the work 
of towmship and towms enterprises. This hes civem rise to the practice 
of some township and tow enterprises pursuing cutout value in « owe 
sided manner and neglecting their ecomomic results end returns o 
capital employed. in some of owr township snd toxm emterprises some 
vahesalthy practices of boasting and exaggeration Seve emerged. These 
enterprises ahve achiewed fame for their richmees, Set im fect thew ere 
poor. Others have very poor financial meneremer!, erert so coetre! 
ower their expenditures, pay subsidies amd bomuses vithowt comtro!l and 
comtiaue to comduct the practice of “eating owt of the same big pot.” 
Still others have exploited the loopholes in the comtrect responsibility 
system to commit fraud and exploit their staff end workers. This hes 
harmed the state, caused losses for the enterprises, end benefitted 

& omall sumber of people. The output value of these factories is high, 
but their ecomomic results are very poor emt their profit rete is wery 
low. Some of them have even suffered losses. The eleht counties tn 
Yaacheng City, Jiangsu Province increased their cotpet value by 9.8 
percent in 1963 cower 1982, but their profits only increased by }.! 
percent. Five of the counties hed « segative crowth rate im their 
profits. Im 1984, their output valwe rose by seerly )0 percent, bet 
their profits remeined unchanged. This phenomenon of profits decreasing 
while cutput valwe increases is very sbhboorms!). >wicesiy, this phenomence 
has emerged because some cadres in cur township sod (owe emterprises 
have pursued false fame rather than actus!) echiewements and heve sot 
yet entirely eliminated the inflvence of the omce prewalling practice 
of exaggeration from their minds. O the other bend, there is aleo 

the problem of the defects in the aethods of sssesement of the leading 
deperteents, which have caused our township em toe Lmoustrial ester- 
prises to fail to pay attention to their ecomomic results. Therefore, 
we aust clearly point owt thet owr t-amship end tow emterprises must 








regard ecomomic results as their lifeline. When « leading department 
assesses the work of a township or town enterprise, it showld sot omly 
sssess its output alue, but showld «liso stress economic results and 
regerc them as 4 major cri-zriom for sssessing the work of «a township 
or towm enterprise. Owr towmohip and taam enterprises, in particular 
those which have a high output valewe and low ecomomic results, must 
lay even greater stress ompersisting the work style of seeking trut 
from facts put their ecomomic results in the first place. They must 
satisfactorily center their prodectiom om this kev task. 


/4. Is it emowgh for owr township and towm enterprises to merely 
grasp ecomomic results?/ 


Our township and towm emterprises are celis of our socialist ecomecr. 
Therefore, in developing ovr township and town enterprises, we should 
also satisfactorily samdle the relationship between parts and the 
whole, between pertial interests and the interests of the whole, 

and between immediate and long-term interets. In other words, ve 
should attach tapertamce to the microecomomic results of each 
enterprises and at the same time pay attention to the macroeconemi: 
results for the whole matiomal ecomomy. We showld setisfactorily 
arasp partial interests as well as take care of the interests of the 
vhole, and we showld see owr loog-term interests as well a8 our 
immediate interests. Some of cur township and town enterprises heve 
failed to properly handle these three relationships. Ofter they only 
pay attemtion to satisfactorily grasping the ecomomic results of their 
owm enterprises, but seglect the interests of the state and give no 
consideration to social ami ecological results. Quite 4 few township 
and towm enterprises rush to prodece « product a5 soom as ther reslize 
that this product cam bring good ecomomic results. Sut they pay 7 
attention to the demand o- the aerket. This often gives rise to « 
situation of supply exceeding demand and « surplus in production. Some 
towmship and town brick factories heve taken the soil from farsland 
and river dikes os rew materiais. Ther beve thes destroved our valuable 
farmland and endermine’ the dams that prevent floods in order to 
achieve good economic results for themselves. Others blindly began 
chemical industrial promects without comducting amy technological 
reasoning or adopting any effective measures to handle the waste. 
Still others heve pursued money at the expense of people's health, 
have caused pollution knowing well there would be pollution and thus 
harmed the people. All these have to some extent bad some harauful 
social results, wedermine’ cur ecological dbelance, and caused future 
trouble for the sesses and their posterity. Se aust rowse people to 
attach adequate importance to this problem. in developing townshi,» 
and town enterprires, we showid sot proceed serely from somey; even 
less should we be bent solelyom profits. The leading growps at al! 
levels, in particular those responsibie for township and tam industries, 
should adopt variows kinds of effective measures in their work, including 
economic, sdministrative, legal, and disciplinary measures in order to 
ensure that these industries develop »eathily in « correct direction. 


cso: 4006/74 











MATIGOMAL POLICY AMD ISSUES 

STATE MOMOPOLY IN TRANSPORT SERVICES ED 

OWO41411 Beijing KINMUA in Emglish 1115 GeT 4 2 

(Text) Seifjing, 4 Oct (KIMNMNUA)-—-China bas broken 2 momo! ‘ 
by state-camed enterprises and government departments in wderteki: 
air, highway, railway, sea and river transport services. 

Zhao Weichen, vice-minister of the State Ecomomi emissi 

a mationsl sseting oo commmmications which opemed bere toda 
China’s commumications system is developing in a directio more 
flexibility. 

He said « sew structure of copmmmications in variows forms | mi 


into existemce in the coumtry. Transport is sow rum sot om! 
State-caumed enterprises but also Sy collectives amd individue! 


Lecal governments have shoam initiative in rumnins eumumications, 


said. Weilomgjiang and Yunnan provinces and Shanghai have llect« 
funds to buy jetliners for establishing their cam airline companies 
Shandong Province and the Wshan Iron and Steel Complex heave ballt their 


om harbor facilities. 


In cooperation with the railway ainistry, Shaenmxi, Hen and Zhetia 
provinces and Guangxi Zhuang sutomomous regioe Save bellt local railwa 
limes with their cam funds. Some highways, bridges and telecommnic>- 
tions projects have been completed with funds llected by loca! 
govermments ir Guangdong province. 


Oe China's lomgest river, the Yangtze, the administratioe has 
separated the gowerment function fram the business aspect and opens 
its harbors and ports alomg the river to the pwbhlic, thus >Sreaking 
goncpoly of shipping services, meanwhile, the ministry of commemics 


tions has trantierred its edministraticoe power of lantin Harbor ¢t 
the local government. 


Zhao said the state-camed enterprises are still the berkbors t 
comtry's trensportation. Sut, the sumber of motor vehicles and ves 
run by the private sector, inciuding collectives, individuals end 
households, is growing every year. 
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NATIONAL POLICY AMD ISSUES 


OFFICLAL O% PROCRESS IN ECONOMIC RESTRUCTURING 
OW060S54 Beijing TINHUA in Englisi 0624 OT 4% Oct 85 


(Text) Seijing, 6 Oct (KINHUA)--China has aade remaraabdle progress in 
restructuring the ecomomic system since the Chinese Ccmmmmist Party 
adopted a decision in October of last year to carry owt the reform on 
an all-round basis, according to Geo Shangquan, vice-minister of te 
state commission for restructuring ecomomic systen. 


The reform is msintaining a good somentum and a situation that wil! 
ensure initial success has set in, be states. 


Be lists ten mator achievements in an article for the coming \seue of 
*“fortmight chat’ which will appear om 10 Octoder. 


First, while the public sector reassins predeminant, sore than 40,000 
omall state-owned commercial enterprises heave been put under collective 
operation and 10,000 similar omes have been turned into collective 
enterprises or rented owt. The change in the owmership or form of 
management has resulted in growing transactions and profits and taxes 
handed over to the state. 


In addition, four sillion individuals are engaged in coamerce and 
services in urban and rural areas, |).+ percent more than in last year. 


Secomd, state enterprises have shown greater vitality with sore decision- 
making power in planning, marketing, pricing, use of funds and personne! 
aatagement. 


Third, the refore of price has taken an important and bold step and 
initial wage reform has been carried owt in government offices and 
other institut tious. 


Fourth, inter-regional ecomomic ties have Deen encouraged. 


Fifth, after the lifting of state mandatory purchasing of tare produce, 
market regulation under the guidance of state planning has come into 
force, promoting restructuring of agriculture in favor of commodity 
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NATIONAL POLICY AND ISSUES 
PRC'S INDUSTRIAL OUTPUT VALUE LNCREASES 
OWlOlL10% Beijing AINHUA in English 1445 QT 10 ¢ 65 
Text) Seijing. 10 Oct (XINMUA)--China’s total industrial output value 


in the firs- three quarters of this vear reached {word indistinct 
Sillion yuan--21.1 percent more than in thc same period of last year, 
according to Zhao Weichen, vice-minister of the state economic comission 


Light and hesvy industries are developing in «4 rdinmated manner, the 
vice-ginister saic. Setween January and September, the proport 

light to heavy industries was 49.8 percent to $0.2 percent. This has 
ensured the best aarket for light industri:! goods since the f ounding 
of the People’s Republic in 1949, Zhao said. 


in the first nine gsonths of the year, the production plans of >» 
products were overfulfilled, and increased bw « big margin. 


, 


Energy production scored good results ‘words indistinct! output reached 
626 sillion toms, a 11.5 percent increase; that of crude oil was 93.0: 
zillion tons, up 10 percent; that of electricity was 300.6 billioa. 
lwords indistinct! the rate of increase abowe three branches hit record 
highs compared with the past few years, Zhao said. 


In light industry, the output of color television sets grew by 140 
percent, that of refrigerators by 200 percent, that of cameras | 
42.5 percent, and that of wool fabrics by 25.6 percent. 


Raw materials industries also saw steady growth words indistinc' 

the output of pig irom was 32.02 million toms, a 6.8 percent increase, 
and that of steel was 3.53 silliom toms, 4a seven percent increase, 

and that of rolled steel was 27.60 aillion toms, a 9./ percent increase. 


The volume of rail freight was 956 aillion toms and the number of 
passengers carried was §59 silliom. The volume of goods handled » 
sea ports increased by 172.8% percent. The total turnover of the civ 


aviation sedeinistration of China increased Sy 43.5 sercent, and 


~* 


total wolume of posts and teleccmmmmications by 29 percent, Tao sa 
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PRC MEASURES TO SLOW INDUSTRIAL GROWTH EFFECTIVE F 
OW1O1815 Seijing XINHUA in Englisi. 1479 QT 10 Oct 85 


[Text] Seijing, 10 Oct (XINWHUA)--Measures taken by the Chinese 
govermet over the past few months to slow down the industrial growth 
rate are showing results, with the growth rate dropping from 23.1 percent 
in the first half of this year to 14.7 percent last September. 


The announcement was made by Zhao Weichen, vice-minister of the state 
economic commission, at a meeting beld by the commission bere today. 


Be attributed the success to a series of measures adopted by the 
Central Committee of the Chinese Communist Party and the State Council 
to control the scope of capital comstruction and tighte: funds for 


Consumption. 


Rapid growth was registered in industrial production all ower the 
country in the first six months of this vear. The soathiy outputs in 
the period were up 22-25 percent over those of last year. 


The overheated industrial production had caused strains on trans- 
portation, and the supply of raw msterials, power and funds in the 
previous few months. 


Industrial production slowed to 20.2 percent in July, 17.4 percent 
im August and 14.7 percent in September. 


China achiewed a total industrial output value of 614.2 billion yuan 
in the first nine aonths of this year, 21.1 percent sore than in last 
year's same pericd. 


Zhao Weichen said China's industry also achiewed better economic 
results, with the national revenue totaling 117.2 billion yuan, 2.6 
billion yuan more than last year's. 


"This is a very good upturn,” he said, “it indicates that China has 
realized a fundamental turn for the better in the financial situation 
and ushered in a brighter prospect for the national ecomomy.” 











Despite achiewements aade in industry and commumications, chao pointed 
ut. serious problems still remain and industry suffers from shortages 


raw materials and power supply. 
The quality of some products is not up to standard and enterprise 
costs are much higher than before; some suffer ecomomic losses, he 
notec. 


[ransport and telecommunications remain streined, with comgestion at 
Thina’s ports a headache, he added. 


He predicted that the fourth quarter of this year would be the aost 
rucial period for fulfilling the sixth five-year plan (1981-1985). 


He urged industrial departments and enterprises to organize production 
vith the focus om improving social ecomomic results in order to fulfill 
the state plan and work owt arrangements for asrkets for light 
industrial products this wiater and next spring. 


SO: 4020/32 
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NATIONAL URBAN ENVIRONMENTAL CONFERENCE OPEXS 
OW111605 Beijing KIMNUA in English 160] GYT 11 Oct 85 


[Text] Zhengzhou, 11 Oct (XIMMUA)-—-China will put stress on the 
control of pollution of the atmosphere and water systems over the 
next few years. 


This was announced by Zhao Veichen, vice-chairman of the environmental 
protection commission under the state cowncil, toda" at «4 national 
working conference on urban envirommental protection still proceeding 
in Lwoyang, Henan Province. 


More than 30. asyors, directors, scientisis and experts from 70 cities 
are attending the conference, the first of its cing to specialize in 
urban envirommental protection. 


The conference, from Thursday to Sunday, was told that progress has 
been made over the past few years in anti-pollution messures and 
envirommental protection. 


He said efforts to reduce air pollution include btwilding heat-supply 
centers for whole cities instead of scattered boiler rooms. Gas should 
gradually replace coel as a heating and cooking fuel, he added. 


Talking about comprehensive treatment of urban water sources, Zhao 
pointed owt that unified plans should be worked owt to open up, 
utilize and protect bodies of uvrben water, to the extent that sreas 
containing drinking water sources must be designated as protected 
zones. So industrial projects or towrist spots should be built in 
these zones, he stressed. 


He called on the local authorities to free urban rivers and lakes 
of pollution. 


So far, most large and sedium-sized cities in China have set up 
environmental protection bureaus. China's first environmental pro- 
tection institute was established in Suzhou, Jiangsu Province, last 
month. 


CSO: £020/32 
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XINHUA ON COMING NATIONAL INDUSTRIAL SURVEY 
OW111820 Beijing XINHUA in English 1558 GeT 11 Oct 85 


[Text] Seijing, 11 Oct (KINMNUA)--The leading ¢rowp in charge of sational 
industrial surveys under the State Cowncil has urged that a rood job be 
gome for the second survey, slated to be held im the first quarter of 
1986. 


In a circular published yesterday, the leading grown urged tat thove 
responsible ensure the accuracy of the survey data. The circuler soted 
that those who fail to report the facts or distort reality wil! 
punished. 


The survey will cower industrial enterprises with exclusive ‘ore\en 
funds, joint ventures and cooperative enterprises. The survey deta 
provided by these enterprises will be kept comfidentia!. the « ircelar 
points out. 


The survey will also record the amounts, capacities, utilization 
rate, service life and energy comsumption of industrial equipment. 
It will also investigate the enterprises’ fixed assets and economic 
results, including net output value, consumption of raw materials, 
production costs, and profits and taxes. 


CSO: 4020/30 
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FIRST STAGE PRICE REFORM TEROG@ED ‘PLAIN SAILING’ 
QW121758 Beijing KIMMWA in English 1546 GT 12 Oct 45 


[Text] Seijing, 12 Oct (KIMMUA)--The first stage of China's price 
reform, which took place this year, was “palin sailing”, « senior 
official at the sinistry of commerce told XINHUA today. 


Subsidies provided to ewery citizen in urban areas in cenera! of f set 
any extra burden to comsumers caused by the average }0 percent rise in 
the price of prok. 


Pork prices are sow stable, even in northeast China, which was hit 
by serious summer flooding, said Fan Chuihong, director of the commerce 
ginistry's staple food bureau. 





The staple food bureau is in charge of the production, purchasing and 
marketing of meat and eggs all over China. 


More than 90 percent of the gest consumed by Chinese people is pork. 


The goverment has also raised the purchase price of hogs by about 

30 percent, Fan said, noting that the aumber of hogs was increasing 

in 24 of the 29 provinces, municipalities and autonomous regions om the 
Chinese asinland. 


The selling price of pork has never broken the upper limit of what is 
known as the “guidance price”, he stressed. 


The “guidance price” was set by the state after taking into saccownt the 
original selling price ane the subsidies given, which vary from place 
to place. 


The policy of allowing the pork price to fluctuate was announced early 
this year; by | July, it has been implemented a1! over the cowtry. 


This ended the state's monopoly over the purchase and aarketing of 
mest, in force since the 1950's when supply fell short of demand, 
Fan said. 


Peasants can sow sell sheir animals or meat to government purchase 
agencies or on the sarket. 











Fam rejected the assumption that this would subject prices entirely 
to gerket forces. 


Aljost all cities aad cownties run food companies which employ 900,000 
workers and operate 20,000 groceries. These have a combined operat ing 
capital of ome billiom yuan, and receive am annual average of 4.5 
billion yuan in bank losns. 


These companies have 500 ships and 20,000 motor vehicles, including 
3,000 refrigerator trucks. 


Fan said: “Free market prices have to fluctuate according to gowern- 
Bent prices, because the gowermment has the initiative in its hends.” 


Torrential rains caused flooding in a large part of Liaoning Province 
in sortheast China this summer, resulting in « shortage of meat and 
other foods. 


At the request of provincial authorities, the commerce ninistry rushed 
an additions! 20,000 toms of pork to the province. 


Pork is sow sold at }.)4 yuan per kilo at government shops, and the 
free market price is abowt 3.30 yuan per kilo in Liaoning Province. 


Comsumption of meat usually increases when the weather is getting cold, 
and reaches 4 climax arownd the spring festival, an occasion for family 
reunions and feasts. 


Fan said there is plenty of meat in cold storage, and he is optimistic 
about supplies this winter. 
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LOANS FOR BAILMAY CONSTRUCTION-—-Seijing. ~ Oct (EIMMUA)--China is using 
289 billion yen of Japanese loans and |.5.5455 of World Bank loans for 
ll railway projects during the sixth five-year plan period ending this 
year, the sinistry of railways said today. The Japanese loans are used 
for five projects, including the dowble-tracking of two railways for 
coal transport. Ome, the Beijing-(inhwangdeo Rallway, degen operation 
oa 1 July, 1964, aainly to carry cos! out of Shanxi Province, China's 
leading coal producer. The other faur projects are expected to be 
completed in the sext two or three rears. Since 1984, China has beer: 
using World Bank loans to electrify two railways, dbwild another, 
update the Zhushow electric engine plant in Human Province and the 
Changchun railwey passenger car factory, and bwild an experimental! 
center for the Chinese Academy of Railway Sciences. The World Bank 
will provide another U.S.$259 for four projects to be built im the 
mext five years. [Text) [Seijing KINHUA in English O80) GT ? Oct 

$5) 


LIGHT INDUSTRY OUTPUT RECORD--Seiiing, } Oct (ZINHUA)--The output 
value of China's light industry has surpassed 100 billion ~wan for the 
first time in an eight-month period, according to today's PEOPLE'S 
DAILY. (Owerseas edition) Profits and taxes in the light industry 
sector in the first eight months of this rear grew 28.3 percent compared 
to the same period of the previows year. Seles income rose 29.7 
percent, the peper reported. ecord owtpet of major products included: 
refrigerators, 500,000; washing machines, four million; bicycles, 20 
wsillion; watches, 26 aillion; end suger, three million toms. Output 
of these products sarked increases from 19 to 100 percent, according 
to the paper. Light industry also showed « trend to better quality. 
Double-door refrigerators, éowble-cyclinder washing machines, electric 
fans, furniture, and gold and silver jewelry are becoming sore popular 
on the domestic market. ([{Text!) [Selling KINMUA in English 07% On 

3 Oct 85) 


NEM REGULATIONS FOR RESOURCE USE--Seiiing, |1 Oct (EINMUA)--The State 
Economic Coamission today published provisional regulations for the 
multipurpose utilization of resources, in « bid to stimulate enter- 
prises in this direction. The document seid the qulti-purpose 
utilization of resources is important for the rational use of resources, 
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increase of the wealth of society, improvement of ecomomic results and 
protection of the natural emviromment. The state offers preferential 
terms for enterprises following the guidelines, according to the 
regulations. Text) [Seifing XINHUA in English 1829 GT 11 Oct 85! 


TRANSPORT, POSTAL SERVICE LAWS--Beijing, + Oct (XINMHUA)--China is drafting 
new laws concerning air, highway, railway, harbor and telecommmicat ions 
transport as well as regulations om cargo transport comtracts and 
throwgh transport. Zhao Weichen, vice-minister in charge of the state 
economic commission, said today at the current saticonal meeting on 
Communications that it will take two or three years to formulate and 
enforce these laws and regulations. Sefore promulgation of the iaws 
natiomwwide, Zhao said, local governments will be able to formlate and 
enforce regional laws and regulations in line with their ow conditions. 
in speeding up development of commmications and ensuring reform of the 
tramsport system, be saic, it is necessary to strengthen legislation 
work in order to tightem control and protect legal transport interests. 
Towching on problems in transport, he noted that accidents often occur 
in roed amd river transport Secause some people crerate motor vehicles 
and boasts without licenses and overload them. ([Text) [Seijing XINHUA 
in English 1122 Gf 4 Oct 85) 


*"MORTHEAST ECONOMIC ZONE" ESTASLISHED--Shenyang, 26 Sep (KINHUA)--The 
“northeast ecomomic zome™ is being set up to coordinate development of 
China's aajor industrial base, according to an announcement by 4 loca! 
official here today. The economic some includes Liaoning, Jilin. and 
Heilongjiang provinces as well as the city of Chifemg and the Hulum 
Suir. Xingan, and Jirem leagues in the inner Mongolia autonomous 
region. The office in charge of planning for thr economic zome vil! 
be located in Shenyang. capital city of Liaoning. The economic zon 
has a sopulation of 102 million and covers an area of 1.24 aillion 
square kilometers. Gross industrial and agricultural output value of 
the area was 147.4 billiom yvuan in 1984, accounting for 15 percent of 
China‘s total. [Text] ‘Seijing XINHUA in English 1631 GtT 26 Sep 95) 


ASIA-PACIFIC TELECOR@SNICATIONS MEETING--CGuangzhou, 7 Oct (XINHUA)--The 
first and second studr growns of the Asian-Pacific telecommmicat ions 
met here today. Attending the meeting are over 50 experts, engineers 
ami technicians from 18 countries and regions. The meeting aims to 
promote cooperation and techmical exchanges in teleccemmumications son, 
cow;etries in Asia and the Pacific, boost regional commenications anc 
coordinate technical standards and telecoummenications setworks in the 
Asian-Pacific region. This is the first time for China to sponsor 
such a meeting which will close 12 October. An exhibition accompanying 
the meeting will give delegates a gemeral idea about China's develop- 
ment in teleccumunications. (Text) [Beijing XINHUA in English 1519 
Qtr 7 Oct 85) 
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BEBE! SURPASSED SIXTH 5-YEAR PLAY INDUSTRIAL OUTPUT TARCETS 


SK150615 Shijiazhwang Hebei Provincial Service in Mandarin 21300 OO 
29 Sep 85 


[Text] During the period covered by the Sixth 5-Year Plan, our 
province's industrial production has developed in the course of 
resdjustment and restructure. In 1984, the total provincial 
industrial output value reached 29 billico yuan, prefulfilling the 
Sixth 5-Year Plan by | year. In 1985, the total industrial cutput 
valwe is estimated at billion ywuan, « 3+.l-percent increase over 
1980, a yearly average increase of 9 cercent, and greatly surpassing 
the target set by the Sixth 5-Year Plan which calls for ensuring « 
4-percent increase and striving for a >-percent increase. 


During the period cowered by the Sixth 5-Year Plan, our province has 
readjusted the structure of industrial products. As 4 result, the 
oumber of design and varieties of light and textile industrial products 
have increased remarkably; output of daily necessities which are being 
sold well om markets has dowbled and redowbled; and the production of 
energy resources, steel products, and dbuilding materials which bear 

on the aational ecomomy and the people's livelihood but have been in 
short supply has developed rapidly. Of the 5O major products covered 
by the province's Sixth 5-Year Plan, the production targets of 30 have 
been prefulfilled by | year. As early as the end of 1984, the 
production targets of « sumber of sajor products, such as crude oil, 
raw coal, rolled steel, cement, synthetic ammonia, plate glass, small 
tractors, end telewision sets, which were set by che Sixth 5-Year Plan, 
have been overfulf lille. 


Ower the pest year years, 4 cumber of sew enterprises have been 
established in the province, the fixed assets have increased continually, 
the scientific and technical force and the ranks of workers and staff 
members have expended gradually, smd ecomomic results have been raised 
somewhat. Meanwhile, |) products have wom the state gold and silver 
medals, 455 products have been appraised as quality omes by the province, 
and acre products have increasingly entered the domestic and inter- 
mations! garkets, thus contributing to export, earning sore foreign 
exchanges, and supporting the sational ecomomic construction. 


cso. 4006/11) 
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JIANGSU INDUSTRY SHOWS STEADY DEVELOPMENT 
HK150603 Beijing ZHONCCUC KIMMEXN SHE in Chinese 1239 QT 10 Oct 45 


[Text] Hangzhou, 10 Oct (ZHONGOCUD KINWEN SHE)-—-Report om the work 
meeting held jointly by the Jiangsu Provincial Planning and Economic 
Commissions in Hangzhou: From January to September inis year, the 
total industrial output value of Jiangsu Provir-« was 63.98 billioce 
yuen, 2 31 percent increase compared to the corresponding period last 
year. it is estimated that this vear, the eumusl total industria! 
output value of Jiangsu Province will reach 100 billion yuan. 


In the first 9 months of this year, Jiangeu’s heavy iadustry developed 
faster than its light industry. The industry owned by the whole people 
developed at a sormal speed and its production output increased by 

6.5 percent compared with the corresponding period last year. From 
January to August, the output: of 80 out of 100 types of ©roduct 
increased compared with the corresponding period last year. The 
production of some products urgently seeded on the market, such as 
steel, plate glass, TY sets and so forth, has fulfilled gore than #0 
percent of the production plan. While paying great attention to the 
increase in output of products, Jiangsu Prowtnace has also paid attention 
to the improvement in the quality of the products. Since beginning to 
check the quality of the province's industrial products in May this 
yeer, Jiangew Province has finished checking the quality of 7,568 
types of product and found that 91 percent of these products have deen 
up to standard. The province has also checked 219 out of 26) products 
which had been awarded gold sedals and silver sedals by the state and 
found the quality of most of the products stable and the quality of some 
of the products improved. The output of durable consumer goods bas 
been dowbled anid durable consumer goods can still find a good market. 
For example, the output of radico-cassette recorders has increased by 
150 percent, but at the same time, the sales volume of radio-cassette 
recorders has increased by 200 percent. The output of refrigerators 
has increased Sy 140 percent, but at the same time, the sales volume 
of refrigerators has increased by 900 percent. 


CSO: 4006/1113 


31 








JPRS -CEA 85-09% 
\ October 198% 
PROVINC LAL AFFAIRS 


REMMIN RIBAO, KINHUA ON CENTRAL DELECATION IN KINJILANC 


OW1L51113 Beijing XINHUA Domestic Service in Chimese 1550 G4 12 Oct 85 
lExcerpts! Urumqi, 12 Oct (XILAHUA)--Newsletter by REXMIN RIBAO and 
KINHUA reporters: “Sound of Singing Howering From South to “North of 
Tianshan--on the Central Delegation in Zinjing.” 


Party, you are like the sun rising in the east, warming the hearts of 
children of all nationalities, giving us warnth and giving us streneth. 


when the comredes of the central delegatior taking part in the celebdra- 
tion activities of the 30th anniversary of the founding of the Linjiang 
Vygur Autonomous Region appeared among the crowds of welcoming people, 
the people of all matiomalities welcomed them as relatives wich songs 

and dances. 


-mmrace Wang Zhen, head of the delegation, was well known and respected 
by everyone because he nad spent the early, difficult years after 
liberation with the cadres, fighters, and people of all nationalities 
in Xinjiang. The people were happy to motice that Comrades Tian Jiyun 
and Hao Jianxiu, who were walking behinc Comrade Wang Zhen, looked so 
young and energetic. Also with them were Comraces Sevpidin Aizezi, 
Burhan, and Tac Zhiyve. Because of their old age, Surhan and Tac 
Zhiywue were in wheelchairs, comtiawowusly waving to the masses excitedly. 
Mowed by the great jubilation of the people of all nationalities, 
Seyvpidicn Aizesi could not help thinking of « poem he wrote before 
leaving Beijing: “Comgratulatioms to vou, ay dear hometown. Presented 
to you with both hands is a bowquet of flowers I picked.” 


While visiting the achievements exhibition of the J0th anniversary of 
the founding of the autonomous region, everyone was in high spirits. 
Comrade Tian Jiyun said that Kintiang is truly «a good place with fine 
prospects and great hopes. Tao Zhiyue, who formerly held the lesding 
posts of the Xinjiang Military Region and the Xinjiang Production aad 
Comstruction Corps, had visited many localities in Kinjiang. During 
his visit to the exhibition, after soticing such «a great change of 
Kinjiang, he oraised continuously, saying: It has really changed « 
rapidly. tit has really changed so rapidly. 








Un 3 October Comrade Wang Zhen and other members of the centr elesa- 
tion came to Urumai'’s Nanshan aninal husbandry fam 7) 
men of all natiocalities, where the beautiful Nanshan with its forests 
of pine trees and softly running streams, herdsmen riding o¢ rs 
formation, and the sound of singing « 

the valley of the grassland composed «4 sentimental atmosphere. 
Towched by such an atmosrhere, Comrade Wane Zhen, forgettins that he 
was 77 years cold, could not help doime an Uveur dance. He als ime 
Hao Jianxziu and Burhan om horseback for a tex. trots int rassland, 
where bursts of laughter occurred repeatedly. 


ee 


Although the Altay grassland in northern Kinjiang was almost enteri: 
its cold winter season, it was warm in the felt sses of the BKazaa- 
nationality herdsmen. Whe Wang Zhen and other comrades arrived at 
the Aweitan Township animel husbandry farm in Altay Cit tober, 
the Kazak- and Mongolian-natiomality herdsmen greeted them wit 4 

most solemn rites of their nationalities. 


Hao Jianxis and other comrades also wemt to Shihezi °¢ sll om the 
masses and iand reclamation staff and workers. an rhe rrive 
Shihezi, Ls Lanting, deputy director of August 4 extile , 
cottom cloth weaving workshop, a satiomal new Long Mar shock runner, 
anc an advanced producer of the mtry s tton textiles department, 
ho was waiting amidst a group of welcomers, ran up to Ha lanxiu 
and cordially called her “old minister.” Hao !Jianxiu hweged her wit 
both armas and extended regarcds to her. The people present were a 

by such 2 scene. 


The delegation’s deputy head Zhou Wenyuan, wv visited southern Xinjianrs, 
was very much comcerned about the cisaster areas after the earthquars 

He and some other comrades of the central delegation came to Upser 
Township in Shufu County to call on the masses of all nationalitt« 

then they saw the sew resident 

many Uygur-nationality peasants harvesting new tton anc sov!i winter 
wheat, and the prosperows country fairs. thev were glad and relievs 


,4| —eG@s DOaiit a’ ter the eartheusse, 


re 


The central delegetion wes very mx mc er te out the ceve omer? 
various undertaaings in Linjiang. Everywhere be vent arade Wan 
Zhen repeatedly gave his instructions and enmcowragement. He said 
humorously to the corps” staff and workers «t Nong 10th Divisio "y 
have joined the people in all natiomalities tr mtributing to the 
development and construction of Kinjiang. “an f vou are now erand- 
fathers and grandecthers. | hope that your childrem and grandchildre 
will also be grandfathers and grandmothers and remain here t © 


* 
[a 
. 
” 
—— 


to struggie in unity with the people of al! nationalities and bui! 
an even sore beautiful Kintiang. 








mrade Wang Zhen also said to the cadres and masses f all nationalities 
in Altay: ur cowntry is very large, with the magnificent Taishan 
in the east and the goldG@mowntain Altayshan i: :b= northwest. We 
should educate our children and grandchildren to varnly lowe our 
motherland and its beautiful rivers and mowntains, and ¢ contribute 
their stremgeth to build a bright future for ic.” 
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JILIN ORGANIZES WORK C®OUPS FOR DISASTER-HIT AREAS 


$K150743 Changchun Jilin Prowincial Service in Mandarin 1200 OF 
l2 Oct 85 


[Excerpts} On the morning of 12 October, the provincial People's 
Gowernment held a meeting of respomsible cadres from the relevant 
cammissions, offices, departments, and bureaus under the pruvincial 
level organs in order to earnestly implement the spirit of the enlarged 
meeting of the provincial CPC Standing Comittee and to further 
mobilize the peop!z to do various work in a down-to-earth manner with 
the emphasis of combating the disaster to provide tor and help 
themselves. 


in order to vigorously and realistically grasp in « timely manner the 
work of combating the disaster and encouraging the people to help 
themselves before this vear’s grain procurement, the provincial People's 
Government has chosen a oumber of cadres from the departments and 
bureaus <vumcerned to organize work groups to go deep inte the rrass- 
roots lewel wnits to help the disaster-stricken areas conduct the 

relief work successfully. 


Wang Jinshan, vice governor of the province, presided over the neet ing. 
Gao Dechan, governor of the province, sddressed the meeting. ir his 
speech he stated: In line with the arrangement made by the enlarged 
meeting of the provincial CPC Committee, we should earnestly study and 
implement the spirit of the ratiomal conference of party delegates and 
regard the spirit as a motive force in successfully conducting various 
work at present with the emphasis of combating the disaster and 
encouraging the people to help themselves. The prowincial-level oragns 
and the governments at 411 levels showld further organize their forces 
to do a good job in recomstruction and to push forward relief vork. 
They should concentrate their efforts om conducting the work in the 
crucial period before the ground freezes and should vigorously carry 
owt the work and achiewe effective resw.’s. The task of combating the 
disaster and encowraging the people to help themselves comprises the 
work of making arrangements for the people's livelihood, encouraging 
the people to engage in production for self-salvation, and masking pr>- 
duction preparations for next year. However, the basic work in the 
task is to do a good job in masking arrangements for the people's 





> > 7 


AiVelL  nood. sm the Work tor iveo. we shoud i Sec.ve cChicyv i 


“ 


8 Dumper harvest DY combating cisasters, combat ing eT ilows oding. 
anc MBE ing irrigation anc drainineg-water preparations i Suc tin 
capital truction. in the wors ' combating t? lisaster 
encouraging the people to help themselves, we show estab li 
resoomsibility svstems and showld have the department r iTeaus at 


s11 lewels assume their responsibility. 


in his speech, Governor Gao Dezhan pointed st: The rovi 31 People’s 
~yve rmment as organized the following three kinds of work groups 

The first work croup is organized by the provincia! vermment an 

will be in charge of comprehensive plans; the secomd work growp is 
rganized by the departments comcerned and will] be in charges f 
specialized work; and the third work growp will be i: haree 

guicance ower the wors f combating the disaster and encowrs me tie 

people to help themselves. 

m ls October, the work groups will go to the disaster-stricke ities 


and wunties, including Changchun, Siping, and Jilir ties, t rry 


> 
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TIARJIN: MUNICIPAL PEOPLE'S CONCRESS SESSION OPENS 
$K150659 Tianjin City Serwice in Mandarin 1430 Gf 12 Oct 85 


[Excerpts] The 4th session of the 10th Tianjin Municipal People's 
Congress was opemed at the municipal cadres’ club this gorning. TZhang 
Zaiwang, permanent chairman of the comgress presidium, presided over 
the session. 


Attending the session vere Bai Hus, Li Zhonmgyuan, Zhao Jun, Iu Ming, 
Yang Jianbai, Fan Quan, Han Tianyao, Yu Pulling, and Shi Jian. <A report 
by Mayor Li Ruihuan on the current situation and future work was given 
to the delegates at the session. 


Mayor Li Ruihuan gave his views on the current situation, an issue of 
common interesi. He said: Like other sreas of the country, the 
situatian of Tianjin has been unprecedently good since the founding 

of the PRC. We have scored tremendows achievements in the rural reform. 
The whole economic reform focusing om the urban economy is being 
unfolded in all fields. Since last vear, the municipal CPC Committee 
and Government have approved and isswed more than 20 reform plans on 
reforming the structures of odustry, agriculture, ports, capital 
comstruction, science, education, culture, public health, districts 
and streets, and have scored promownced achievements. Last April, 

we summed up the changes im ten aspects in « gowermment work report 
delivered at the 4 session of the 10th smumicipal People’s Congress. 

We scored successful experiences in reforming the structure of 
districts and streets. All districts displayed active role in building 
and managing the city and in organizing the people's livelihood. We 
scored a substantial increase in industrial production and succeeded 

in improving economic results continvowsly. From January to September, 
the qunicipality’s total industrial output value reached 21.264 billion 
yuan, an increase of 14.7 percent over the same period last yesr. It 
is estimated that this year’s increase wil! be about 12.5 percent. 


we made rapid progress in readjusting the rural production structure 
and reaped a bumper grain harvest. This veer, the whole rural 
situation has been better than the pest years. We achiewed big strides 
in resdjusting the agricultural production structure and scored 











remarkable achievements. Under the situation of reducing the acreage 
of grain fields, the total grain output is still expected to reach 2.8 
billion jin, a /-percemt increase over last year. We stabilized the 
vegetable growing acreage and better satisfied the vegetable needs of 
the urban rcsidents. 


in the first 9 months of this year, the cargo handling volume at ports 
reached 13.72 milliom toms, an increase of 17.9 percent over the 
corresponding period of last year. All ecomomic targets hit the 
all-time record. 


This year Tianjin decided to carry owt 48 major technical transformation 
projects, of which 45 had been initiated by the end of September. We 
have accelerated the pace of technical transformatiaon and scored 

obvious achievements in importing technology. 


Throwgh adopting a series of measures om encowraging exports, this 

year we scored fairly good achiewements in foreign trade and export 
purchases. By the end of September, the exports through ports vere 
valued at $616 sillion, accounting for 79 percent of the state astvigned 
plan. The foreign trade transaction volume also increased as compared 
with the same period last year. 


we succeeded in controlling the scope of capital comstruction, and 
markedly changed the owtlook of the urban and rural areas. 


The scientific research contingents were expanding day by day. This 
year we succeeded in 1,060 major natural scientific and technological 
research findings. At present, same 399 findings are being registered 
and applied for state anc city awards for major scientific and tech- 
nological findings, am increase of more than 5 times over last year. 


Under the guidance of the central decision on reforming the educational 
structure and the guidelines of the national educational vork conference, 
owr muricipality has made new progress in educational work. Respecting 
teachers, paying attention to education, and supporting educational 
undertakings have become a social practice in the entire municipality. 


In order to expand the development of the tertiary industry, Tianjin 
municipality has proceeded from increasing the sumber of commercial 
networks. The sumber of persons being emploved in these networks 
increased by 100 percent. These commercial networks heave pleyed « 
good part in making the livelihood of the people more comvenient, 
serving production, and improving the city functions. 


The markets vere brisk and the people's livelihood contiqwed to inprove. 
Throwgh reforming the wage system, most staff members and workers heave 
increased their income. By the end of Stptember. the qunicipality'’s 
urban and rural savings deposits increased 21.) percent over the same 
period last year. 





Sitting om the rostrum this morning were sembers of the congress 
presidium, and wu Zhen, Liu Zengkun, Nie Bichu, Yao Jun, and Liu 
Jinfeng, vice mayors of Tianjin Municipality; Lw Iwesheng, secretary 
gemeral of the municipal gowermment; Wang Yongchen, president of the 
municipal higher people's cowrt; and Liang Guoging, chief procurator 
of the qunicipal people's procuratorate. 


CSO: 4006/1153 
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SHANDONG HOLDS FORUM ON WORK OF ILSLANDS 
SK150231 Jinan Shandong Provincial Service in Mandarin 2300 Gf 13 Oct 85 


|\Text) At the second provincial island work forum, Gowernor Li Changan 
pointed owt that during the Sewenth 5-Year Plan period, scientific and 
technological progress showld be regarded as « focus om the development 
and comstruction of islands. 


The second provincial island work forum was held in Changdao County 

from 11 to 13 October. Attending the forum were leading persons of 
provincial organs and relevant cities, cownties, and townships, totaling 
more than 100 persons. Li Changan, deputy secretary of the provincial 
CPC Committee and gowernor of the province, and Lu Hong, vice governor 
of the prowince, attended and addressed the forun. 


With the spirit of the fourth plenary session, the National Conference 
of CPC Delegates, and the fifth plenary session as a guide, the furum 
summed up and exchanged the experiences in promoting the two civiliza- 
tions om islands, and discussed and studied the measures for 
accelerating the development and construction of islands during the 
Seventh 5-Year Plan period, in particular next year. The forum noted: 
The guiding ideology, comstruction principles, and policy seasures 

set forth at last year’s island work forwm were correct. Thanks to 
the comcerted efforts of the party, the gowernmment. the army, and the 
civilians, substantial achiewements heave been scored in the development 
and comstruction of islands. 


Comrade Li Changan pointed owt in his speech: The efforts of the 
departments under the prowincial government to take the overall 

situation into comsideration, take the initiative in making coordination, 
serve the grassroots units, and enforce the responsibility system, as 
they did in solving the problems of islands by going to the grassroots 
levels to comduct investig.tions and study and pweting forward the 
policies and measures compatible to the reality of islands, are ome 

of the important indicators showing the change of their lesders style 
and also « good way to solwe the problems in promoting the two 
civilizations. 








In making arrangements for the work of islands, Comrade Li Changer said: 
In the future, the work of islands showld be carried owt in line with 
the tasks set forth at the conference of CPC delegates and by promoting 
the two civilizations simultaneously with the stimwlation of reform and 
opening to the outside world. 


He stressed: Scientific and technological progress showld be regarded 
as «a focus of the development and comstruction of islands. Comprehensive 
development and research of individual projects showld be conducted 

in accordance with the needs in the development and comstruction of 
islands. in the next 5 years, we showld, first, attend to the applica- 
tiom of the existing scientific and cechmological findings, second, 
tackle the techmical difficulties of kew research work and, third, 
populraize science and technology to enable specialization, commercia- 
lization, and modernization to taxe place in the ecomomy of islands. 


Comrade Li Changan pointed owt: Political amd ideological work should 
be takem as the xeyv to facilitating « fundamental turn for the better 
in party style and social conduct. In prometing the socialist spiritual 
civilization, we should educate the sasses to understand correctly 

the relationship between the two civilizations, to handle correctly» 

the relationship of interest of the state, the collective, and the 
individual, and to correctly handle the relationship between self - 
reliance and state support so that we can further the activities of 
promoting civilizations by armymen and civilians cooperatively and 
achieve greater results in promoting the spiritual civilization. 


cso: 4006/11) 
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GUANGDONG DEVELOPS INDUSTRY, ECOMOMNY--Despite difficulties in power 
supply, raw materials suppiy and transportation, the province in the 
third quarter has steadily deweloped industrial production and further 
enhanced the ecomamic results. According to statistics, in the third 
quarter the province's gross industria] output value was over 12. One 
billion yuan or 29 percent gore than the same peria’d last rear. From 
January to August, the provincial financial revenwe was 4.699 billioe 
yuan, or 93 percent of this year's assigned target, and its growth 
rate was greater than that of this year's plan. ([Summery! [Guancrhow 
Guangdong Provincial Service in Mandarin 06600 QT 1) Oct 85) 


ARTISTIC WORKS EXHIBITION-—-The first youth calligraphy, painting, and 
photo exhibition sponsored by the organs directly under the provincia! 
CPC Committee opemed at the provincial exhibitiam hall today. “ore 

than 600 works om display had substantial comtent, variows characterist ix 
styles, glimpses of agricultural sights of the times, and « high 
artistic lewel. Some provincial lesders, including Li Lian and Chen 
Lei, offere’ calligraphy, painting, and photo works to the exhibitia. 
[Texc) (Harbin Bellomgjiang Provincial Service in Mandsrin 1000 OMT 

15 Get 85) 


JAPANESE SUSINESSMEN IN XIMJLANC——Uruegi, } Oct (KINHUA)--Hang Zhen, 
vice cheirman of the Advisory Commission of the CPC Central Comittee 
and honorary president of the China-Japan Friendship Association, 

met bere this evening with Shogo Pukui, senior president of the Nichiner 
Corporation of Japan, and his party. Among others present at the 
meeting was 01 Guo, secretary of the Zinjiang Uygur Autonomous 

Regional Party Committee. [Text] [Beijing ZINMUA Domestic Service 

im Chinese 3 Oct 85) 
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ECONOMIC DEVELOPMENT ZOMES Ww October 198" 


GU M--NO GHANGE IN OPEN COASTAL CITIES POLICY 
CW241129 Beijing KIMMUA in English 1049 Get 24 Sep 45 


/Text/ Beijing, 24 Sep (XIMMUA)--There will be no change in China's policy 
on the 14 open coastal cities which have been granted broad dec isioamak ing 
powers on foreign investment and trade, State Councillor Gu Mu stressed. 


“We have taken meagures aaticoewide to curtail the scale of capital comstruction, 
reduce the owerheated production growth rate and tighten contro! of foreign 
exchange and credits.” Ge told a reporter of the weekly, OUTLOME. 


He emphasized that the tighter camtrols were simed at ensuring «4 sustained 
and balanced growth of China's econay. 


“Because of these measures,” he said, “some open coastal cities and specia! 
eocmomic somes are encowntering difficulties in use of funds and hard currency.” 


Signing of comtracts with foreign firms will probably be slowed dawn. Sut 
this is only a “teagporary phenomenon,” Gu noted, adding that these cities and 
somes will speed wp cooperatian with ‘oreign investors in the sear future. 


He reiterated that the cowumtry’s policy of opening to the outside world wil! 
be carried ow op « broader and aot sarrower scale in the future. 


The Chinese Cowermment has decided to give priority in allocating deve lopment 
funds to Shanghai, Tiajin, Guangrhow and Dalian. because foreign investment 
conditions there are better. 


State Councillor Gu said that this does sot aean the “closing™ of other coastal 
cities to foreign investors. The gowermment will continwe giving funds to 
other cities as they are becoming increasingly attractive to foreign firms as 
investment conditioas. 


Foreign investors will enjoy preferential treatmeat im imiend areas, be said, 
if they undertake development projects or bring in soptiisticated technology. 


“We are trying to improve ecomomic legisiation and work out specific measures. 


for example, regulations on foreign investors remitting profits owt of China 
are being formulated,” he said. 


cso: wits 
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ECONOMIC PLANNING 


SHANGHAI MAYOR INTERVIEWED ON NEW TECHNOLOGIES 
OW100927 Beijing KINHUA in English 0639 QYT 10 Oct 45 


[Text) Shanghai, 10 Oct (XINHUA)--CGreater attention wil! be paid to 
developing optical 7ibe: commmications, genetic engineering products 
and other new techmologies and industries in Shanghai, said vice-meyor 
Lie Zhenyuan in an interview here today. 


Projects of strategic importance include development of facilities 
to produce hepatitis vaccine, diagnostic biclogical agents, organi 
polymeric building materials and 14 other pilot production lines, he 
saic. 


To this end, the vice-msyor said, laboratories to research infrared 
ray physics, ion beam analysis, solecular bicloby and other soderm 
fields of physics will be built. 


The output value of sew industries only accounted for 1.4 percent of 
Shanghai's total last year although the city achiewed 220 technical 
breakthrowghs in this field, he said. 


To retool its industry, the city has imported 809 projects since 198}, 
involving an investment of 870 million U.S. dollars. 


As ome of the strategies, the vice-maeyor said, the city will develoo 
mechanized aquaculture, poultry farming, down procdssing techniques 
and therapeutic food and drinks, which are more switable to local 
nedium and small enterprises. 


Efforts will also be made tobuild « subway, power plants, expresewveys 
and tummels beneath the Huangpu river to improve the city's power 
supply and traffic. 


Moreover, 2 22.5 mm optical fiber telephome system will be bwllt t 
reliewe the strains om the city’s communications, Live sald. 


cso: 4020/30 
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ECONOMIC PLANING 


XINHUA COPBEENTS ON NEXT STEPS IN ECONOMIC PLANS 
OW111618 BSeijing KIMNMUA in English 1551 G¥T 11 Oct 85 


(Text) Beijing, 11 Oct (XINHUA)--The following is a commentator 's 
article of ours om the need for China to plan its fixed sssets invest- 
ment still better: 


Strict comtrol ower the scale of investment in fixed assets is crucial 
tw Chima’s smooth economic construction and advancement of its present 
excellent situation in national ecomomic development. 


In its latest circular, the state cowncil announced it has decided 
mot to expand the scope of capital comstruction this year. This came 
in the wake of «4 proposal by the Chinese coemmmist party national 
conference in September, comcerning the country’s Seventh >-Year Plan 
(1986-90), to set the comstruction scale ower the next two years at 
roughly the same ‘evel as in 1985. 


Natiomal fixed assets investment bas tripled ower the past five years. 
This has caused seriows problems, including price rises and shortage 
of raw materials, and delayed completion of top-priority projects. 


In short, ower-extended capital construction hes resulted in strains 
in all ecomomic fields and has hindered the progress of the on-going 
reforn 


The problem is dwe largely to local authorities and departments vying 
with each other to teild projects. 


The past experience, both positive and negative, indicates that f ixed 
assets investment gust be consistent with owr country’s financial and 
material resources. 


It is, therefore, absolutely necessary to halt all projects that will 
turn owt poor-quality products and yield low efficiency. Local and 
departmental leaders should conscientiously support state control over 
the “macro-scomony”--the country’s planned national econcey. 


45 





Efforts must also be intensified to contro! funds and bank loans spent 
on construction and technical upgrading, and equipment renewals. 
All extra-budgetary investment is subject to state regulation. 


Measures taken by the government over the pest few months ¢ mir 
the capital comstruction scale have begun to show results. 


For example, Chine’s industrial growth rate dropped from 2).) percent 
in the first half of this year to 14.7 percent last nonth. 


But whether this good situation is to develop further hinges on how 
successful the work to curtail the scale of investment is. 
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ECONOMIC PLANNING 


LANZHOU OFFICE FOR PROVINCIAL COOPSRATION PLANNED 
OW130351 Beijing XINHUA in English 0325 Gr 13 Oct 85 


(Text) Kinming, 13 Oct (XINMUA)-—-A new program has been worked out by 
China's five northwestern provinces and autonomous regions to strengther 
their economic cooperation in order to speec up the development of their 
abundant natural resources. 


As pert of the new program, an economic and technological cooperation 
office for the northwest has been planned for Lanzhou, capital of Cansu 
Province. 


A* a joint conference on the area’s economic and technologica! 
cooperation held recently in Lining, capital of Qinghai Province, 
altogether 425 cowntracts and agreements of intent have been signed 
among the five provinces and autonomous regions. 


With one-third of the country’s total grassland, Xinjiang, Qinghai and 
Gansu total sore than 100 gwillion hectares of pastoral area and grass- 
land. The water resources in the northwest account fur 12.5 percent 
of the country’s total. It also has plentiful cos] and petroleum 
deposits. Deposits of ainerals such as salt, asbestos and nickel rans 
first in the country. 


The northwestern area bas also developed cooperation with other perts 
of the country. More than 5,700 eccmomic and technological cooperation 
projects have been planned over the past two years since China decided 
in 1963 to turm its asjor economic construction efforts to the northwest 
around the turn of this century. 


CSO: 4020/30 
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ECONOMIC MANAGEMENT 


BRIEFS 


LEADERSHIP GROUPS REORGANIZED--The reorganization of the leadership 
groups of the prowince’s 90 enterprises listed among national key 
projects has basically been completed. By the end of August, the 
reorganization of the leadership groups of 80 enterprises had been 
completed. After readjustment and reorganization, the sembers of the 
new leadership groups of the 80 enterprises have upgraded their levels 
im all fields. According to statistics, the average age of the senbers 
is 44.4, a drop of 4.6 compared with that before the reorganization. 
Those who have reached the cultural lewel of a college student or 
higher account for 78 percent, am increase of more than 40 percent 
ower that before the reorganization. [Excerpts) [Guangzhou Guangdong 
Provincial Service in Mandarin 0400 Ge 19 Sep 585) 
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FINANCE AND BANKING 


BANK FUNCTIONS MUST SE VIGOROUWSL! DEVELOPED 
Shanghai SHIJIE JINGJI DAOBAO [WORLD ECONOMIC HERALD!) in Chinese 15 Jul 85 p 2 
[Article by Pan Muping [3362 1970 1627)) 


(Text) The dewelopment of owr socialist modersization comstruction projects 
and the reform of the ecomomic system eve sede sew demands on the besks and 
other financial imstitutionms. According to the decision aade at the 34 Plenum 
of the llth CPC Central Committee to bring sbout reforms is the economic systes, 
and in view of the fact that owrs is « planned commodity ecoscsy, we gust gred- 
ually and appropriately reduce directive planning end extend guidance planning. 
Apert from that, the rest showld be left to the garket's regulative role. Our 
economy has been progressing from the closed type of the past tc en open and 
dynamic type. During this period of tramsition end in the ecomomic life is 
the future, the fumctioms of finance, taxation end commodity prices will geis 
importance as economic lewers and exert «2 positive isflvuemce os the econcsy 
ower a long period of time, and the role played by the bemks is the sations! 
economy will become increasingly prominent. 


The functions assumed by the banks include the raising of funds for ready 
evaeilability, directing the flor of funds, supervision ower the utilization of 
funds, strengthening their macroeconomic control end promotiag sicroeconcosic 
effectiveness. As as central bank, the People's Bank of Chias is ome of the 
most important institutions responsible for edjusting the @aecroecosomy; it is 
& state organization vested with the suthority to exercise fisesciel costrol 
over the whole sation under the guidance of the State Council. Its responsi- 
bilities are to study and to formulate the prisciples, policies ead rules and 
regulations and the basic financial system, end to ensure their isplemeststion 
after they have been approved, to exercise comtrol ower curremcy issuance, to 
regulate the circulation of currency in the serket, to exercise usified control 
ower the interest rate of remminb: deposits end loans end the rate of exchange 
of foreign currencies, to draw up « credit loss plen for the state, to exercise 
centralized comtrol ower credit funds, to comtrol the sation'’s foreign exchange, 
gold and silwer, to act as an agent for the state treasury, to examine and 
approve the establishment, closing or merging of fimancial institutions, to 
coordinate and check up on the operations of financial imsititutions, to exer- 
cise control ower the gomey market, and tc emgage in intermations! financial 
operations on behalf of the state. 
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Aside from the People’s Bank of Chisa, owr financial iastitutions iaclude the 
Ingustrial end Commercial Bank of China, the Agricultural Bank of China, the 
People’s Comstruction Bank, the Bank of China, the People's insurance Co of 
China, apd the China International Trust and Inwestment Corp. All these 
financial imstitutioss gust develop their operations within the scope of their 
respoasibilities sccording to the umified financial policy and under the guid- 
ance of the state. 


While the development of socialist sodernization comstruction projects cails 
for em increasing amount of funds, its supply is limited by certain objective 
factors. Instead of mekiag funds available to all and sundry upon request, the 
banks gust exercise their gecroecomomic comtro!l. If limited funds are to be 
used to good effect and in « flexible manner, then the problem of how to in- 
Vigorate the sicroecomomy will hawe to be séddressed. for that reasom, the 
banks gust resolwe the comflict arising from the exercise of macroecomom 
comtrol amd the seed to inmvigorate the sicroeconcay They should neither 
hamper economic development by exercising their comtrol sor seek to imvigorate 
the ecomomy by enlarging the scope of credit loams and diverting their funds 
i= various directions is am isdiscriminst: sanner Ia developing their fuac- 
tioms, the benks must sdopt ecomomic, séministrative and legal measures in 
orger to control the supply of fumds and the total amount of loans, to set up 
& proper loan structure, to determine the direction for the extension of loans, 
to maintain the stability of the currency am¢ to promote the proper growth of 
the ecomomy so a5 to create the secessary comditioms for the dewelogment of 

the sational ecomomy is 4 sustained, steady and coordinated manner and for re- 
forming the ecomomic system. An analogy aay be found in the function of blood 
im the bumaen body. Just as if is secessary to ensure the unimpeded flow of 
blood through the various channels so that the human body can be expected to 
fumction properly, it is omly whem currency circultate unimpeded in the sations! 
ecomomy that it is possible to promote sormsal ecomomic development. 


The reform of the ecomomic system calls for reform of the bamking system. As 
has been pointed out by Comrade Deng Lisoping, the banks gust comcern then 
selves with the ecomomy and serve as « lever for promoting economic deve lopment 
anc techsologica!l immpowation if they sre to operate as banks in the ‘rue sense 
of the word. That is the direction towar¢ which the benks @ust go in fulfilling 
their @ission of reforming the bamking system. The reform of the banking sys- 
tem is an arduous ome. The first among the major tasks is to ¢o away with the 
“Dig pot” syndrome prevailing esmonmg the banks and to grant the Seeks sutomomy 

18 extending ‘oams. The secomd is establish the necessary rules and regulations, 
imcluding those comcerning perscaal respomsibility amd the requirement of doing 
business strictly eccording to regulations. The third is to resume in «4 sys- 
tematic manner some of the traditiomal banking operations end to make « start 

im establishing the gomey market and financial centers om various scales with 
the becking of key cities. The fourth is to comtinue to upgrade the quality of 
banking services for the enterprises, the masses, and for ecomomic construction 
projects. The fifth is to establish in s vigorows manner a comtingent of bans 
workers and to improve the political and operatiomal standards of workers io 

the financial field so that they may cope with the seed for the cont imwous 
development of Dbenking operations. 
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Banking operations call for the support smd ievolwement of those in leading 

positioms st wariows lewels. It is omly by placing themselves under tne fire 
leadership of t'e party that the Danks can effectiwely fulfill their role. We 
place « high premium om Daemking operations. All those engaged in the busioess 
must cevote themselves to their work is #4 circumspect amd comscientious manner. 


»* 
-* 
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FINANCE AND BANKING 


SRIEFS 


YUMMAN FINANCIAL REVENUE--From 1961 to the end of August this vear, the pro- 
vince’s financial income amownted to 7.0 billion yuan, owerfulfilling by 3.8 
percent the total financial income target of the Sixth 5-Year Plan ahead of 
schedule. (Summary) [Kunming Yunnan Provincial Service in Mandarin 2300 
QtT 26 Sep 85 =! 
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[NDUSTRY 


SRIEFS 


INDUSTRIAL PRODUCTION STATISTICS—-During the period of the sixth 5-vear 
plan, the province's industrial production was steadily readjusted. 
According to information provided by the provincial statistics bureau, 
the prowince [ulfilled the targets of the sixth 5-year plan | year 
ahead of schoudule in the gross industrial output value cowered by the 
province's plan and the output of 10 industrial prodsacts. In the first 
+ years of the sixth 5-year plan, the average annual growth rate of 
the province's industrial output vaive was 5.1 percent. The output 
valwe of the province's lightindustry and that of the heavy industry 
increased by growth rates higher tham the annual growth rate set by 
the sixth 5-year plan. The province's industrial output value for 
this year is expected to reach some 1.9 billion yuan, owerfulfilling 
the target of the sixth 5-year plan by 23.3 percent. [Excerpt| 

[Kining Qinghai Provincial Service in Mandarin 2330 Gt 27 Sep §5) 
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CONS TRUCT ION 


SRIEFS 


KINJIAMC RAILMAY COMSTRUCTION--Urwegi, 2 Oct (XIMMUA)-——Comstruction began last 
weekend on a 240-km railway betwees Urumqi and Usu ia the Linjiang Uygur 
Astonomous Regios. The tracks will rum through sever cities and counties and 
will be completed by October 1987. This sew railway is the second phase wil! 
extend the Chinese rail system further west throwgh Alatew Pass towards the 
Soviet railways, which commect Ceatral Asia with Agssterdas, capital of the 
Netherlands. The sew railway is significamt to the dewelopment of the regions! 
ecomomy as it rums through major industrial and agricultural production bases 
in Kinjiang. /Text/ /Beijing KIMMUA ta English 9649 GHT 2 Oct 485/ 


cso: 4020/26 


Se 











JPRS -CEA+#5 +0?" 
W October 198° 


NATIONAL CARMENT EXHIBITION OPENS IN BEIJING 
W309 32 Beijing KIMBUA inEngliah 0910 GIT WO Sep 85 


/Text/ Beijing, #) Sep (XDMHUA)--A cational garment sales exhibition opened 
here today at the Seijing light industrial products exhibition center, pro- 
viding the capital's sewly fashion-comsciows citizens with « golden chance ¢ 
view the latest in Sino-style. 


Garments for the four seasons for asles amd females and old and young were 
supplied by factories from 16 provinces and aumicipslities across the country. 


Thousands of eager custamers packed the exhibition halls and the stalls om the 
square outside the building as the season for sew clothes set in. 


A woman of about ©) bowght her 2-year-old son «4 red aylow overcoat for |* yuan. 
The suit seemed to just fit the boy. The women said, “Nowadays when we Su) 
clothes for children, we should sot buy owersized clothes. When they ermw out 
of thes we can siaply throw thes away anc buy sew omes; sot like in the old 
days when clothes were a sajor investment.” 


An office worker who bowght « sult of pure woo!) worth 189 waar and « “blu 
sky”-brand shirt said, “I hawe long been looking forward to buy such [ amows- 


brand products.” 


Two customers who bought terry-cloth sight gowns said, “Since owr living comd! 
tions have itaproved we are sow in 4 position to be «a little rore fastidious 
about clothing.” They suggested that garment ‘actories produce gore such 
stylish clothes to be put om the asrket. 


Meany young women surrounded the counter of the Nantome Garment Corp §' Jiangsu 
Province, attracted by their richly-designed aeshwork and dravawort woolen md 
acrylic sweaters. At present, dbat-shaped qweaters, loose tops and close-fir 
slacks, ‘« well as worsted coats and skirts are in vogue for siddle-aged and 


young women in Beijing. 


At the current sales exhibhition, spomsored by the China Garment [odust ry Corp, 
there was oo rush buying as seen at previows sessions of the same size. Accord- 
img to the organizers, the attitude of the customers has changed: they are © 
loager willing to wear the sam kind of clothes as other people. “wreower, 

the room for choice is such bigger because of taproved supply 





Is addition to the existing department stores and garment shops, hundreds 
individual garment dealers have set up stalls om busy streets this war. 


Gn the ewe of National Day, | October, 52 deparment stores amd garment shops 

in Beijing have organized sales exhibitions of garmeats according to different 
categories after a long period of preparation. At 2 small shop om Kidam Street 
which sells germents for older customers, it was learmed that the daily turnover 
hed rises sharply from just 5,000 yusn om «2 sorm:!) day to more then 19,000 wasn 
@uring the sales exhibition. 
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POREICN TRADE AND INVESTMENT 


SINO-U.S. CAR ASSEMBLY VEXTURE SECINS PRODUCTION 
HK261532 Homg Kong AF? in English 1334 GMT 26 Sep 85 


/Text/ Seijing 26 Sep (AFP)--The first U.S. car assembled in China, an American 
Motors Co (AMC) Cherokee Jeep, volled off the lime here today to the sound of 
éGrums and cymbals--duwt AMC was sot sure how or when it would take profits hom. 


At @ ribbon-cutting ceremony in «a workshop ofthe sprawling Seijing Jeep Corp, 
Chimese State Councillor Chen Mubus and AS Executive Vice President Josep 
Cappy praised the joint venture fire as a symbol of Sino-U.S. frientship md 
the success of China's open-door economic policy. 


Sut Chinese and U.S. partners, while enthusiastic abouw Beiting Jeep's rapid 
progress amd future prospects, were quick to comcede that sumerous dif fereaces 
remained. 


MG executives said that it had vet to be decided when their firm would repetriate 
profits, while officials from the Chinese side of the 2-year-old partnership 

said chat the rate of localization--the substitution of Chinese parts for U.5.- 
made igports--was 4 subject of continuing debate. 


Chairman of the board Wu Zhongliang saic that the firm would assemble 7S) o' 
the four-wheel-drive vehicles before the end of 1985, and that production would 
rise to 40,000 by 1999. 


Efforts to increase quality and productivity in China's cetaoded automo | ve 
industry have spawned two other foreign-backed operations--a Nissan assenm>iy 
plamt in Tianjin and a VYolkewages plant in Shanghai. 


But Beijing Jeep officials said that the level of investment and technology 
transfer in their operation far exceeded that in the others, which they said 
assembled models already owtmoded in the international aarket. 


The first Seijing-built Cherokees are expected to sell locally for about 55,009 
yuan (18,800 dollars), slightly gore tha in the United States, with buyers ¢ 
pay 60 percent of the price in foreign exchange and the remainder in loca! 
currency, Chimese and foreign sources said. 
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AMC, which holds 31.5 percent of Beijing Jeep, has invested 1.6 milliom dollars, 
half in cash and half in technological know-how, since the /word indis*™inct 
venture was set up in 1963, Chinese pwhlicist Zhang Cailin said. 


Beijing Automotive Works, which contributed workshops, 4,000 workers and an 
existing stock of four-wheel drive vehicles amd parts, holds the remainder. 


Mr Cappy said that the joint venture agreement specified that profits could be 
repatriated, but that repatriation would have to be agreed upon by the board, 
om which the Chinese partners are in « majority. 


“We haven't pushed hard enough om the foreign exchange issue,” comfided one 
A executive. 


“So far it hasn't been « problem because we're reinvesting all our profits. 
If we find we are building up large amounts of profits in Chinese currency 
we'd push harder and I think we'd find «2 solution.” 


The probles is common to samy foint ventures in China. ‘The problem is common 
to many joint ventures in Chima. The govern@ent has said that profits may be 
repatriated, but investors complain that profits earned in local currency cannot 
be converted into foreign exchange. 


Os the Chimese side, Mr Zhang said that the rate of localization was comt inually 
Gebated with the Americans. 


A mere 12 percent of the value of each Cherokee is now created in China, a 
proportion that Mr Wu said he hoped to push to between © and 70 percent byw 1¥9O. 


AMC executives said they expected that Seliing Jeep would comtinwe to isport 
a large oumber of comgpaments for amy rears tO com. 


But Chinese officials said that the high lewel of imported parts could not be 
sustained in the lomg run, Decause restrictions om foreign exchange expenditure 
would be even tighter in the future. 


Despite the problems, Mr Cappy said he was delighted with progress in the joint 
venture, which is set to rum for 10 years. 


“We're sot in this for short-ters profits,” he said. “We see this as our 
supply base in Asia for exporting at most competitive prices ~ 


Wages are cothing if sot competitive. i Aiaolin, a l}-year-old electromics 
inspector on the assembly line, said she earned aonthly pay of “more than 10° 
yuen™ (about & dollars) for a 6-day week. 


cso: 4020/79 
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PURLIGN TRADE AND [INVESTMENT 


KIMHUA NOTES C@OWTH OF PRC ECONOMIC LECISLATION 
OM261139 Beijing ZSHINHUA in English 100 GOT 28 Sep 45 


/Text’ Beijing, 28 Sep (XIMHUA correspcadent Yang Guojum)--the growth of China's 
economic legislation is effectively promocitg the advance of the country’s 
econogic development, amd meeting the meeds of its increasing involvement in 
international economic activities. 


The developaent of economic legislation has been given a high priority sinc 
its rehabilitation in 1979. 


Over the past few years, the Natiomal People’s Congress and its standing 
committee and the State Council have issued gore than 3X) laws, decrees amd 
regulations, of which the sgajority comcern economic activities. 


During this period, searly 600 local regulations vere enacted by provincial. 
mmicipa. and autonomous regional authorities. 


Economic laws and regulations cower plamning, financia! work, capital construc- 
tion, management of enterprises and ali other aspects concerning economi; 
Geve lopment. 


Economic law research institutes established at central and provincial levels 
have tormed « national economic legal network. 


The ecomogic legislation research center of the State “wmcil is in charge of 
planning and drafting important economic laws. 


In addition, a five-member group asde up of deputy secretary generals of the 
State Council and leading economists was set up earlier this rear to study and 
formulate laws and regulations to sid che country’s continuing economic reforms. 


Legislation governing Sino-foreign ecomomic activities is of particular impor- 
tance. In addition to gore than a dozen laws and regulations ecaclusively 
cowering Sino-foreign economic exchanges. China has also passed nearly 1 
laws and statutes that are related to Sino-foreign ecomomic a‘ ‘airs, covering 
registration, taxation, ssnagement amd labor service of joint ventures and 
cooperatively-rum enterprises as well as economic and trade contracts and 
settlement of disputes. 
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POREICN TRADE AND INVESTMENT 


PC TO CRADUALLY TIGHTEN CONTROLS OVER EXPORTS 
HK0°%1238 Hong Kong AF? in English 0856 Qi 9 Oct 85 
larticle by Lawrence MacDonald / 


{Text / Beijing, 9 Oct (AFP)--China’s Foreign Trade Ministry today revealed 
plans to tighten its control ower the comtty's exports in what analysts 
éescribed as 4 partial pullback from previ sly ammounced reforms. 


Deputy Foreign Trade Minister Chen Jie told reporters the sinistry would 
strengthen administration of production, procurement, sarketing and transport 
of exports to stem a flow of “illegally” exported goods that had “seriously 
affected” markets in Hong Kong and Macao. 


Trade analysts said the recentralization--which included _anded license snd 
quota schemes and renewed emphasis om the role of the Guamgrhow trece ‘air-- 
was 2 partial pullback fros plans ammounced last Jume to boost eaports dy 
cutting red tape and giving local enterprises greater tadepemdéeace 


omg Kong firms that had contracts with China's state trading ‘ir amp 2 ined 
that they were being undercut by “shui huo” or “water goods” 4 «@ shipped by 
local officials from sewly-opened mainland ports, the anslysets said. 


M: Chen said the sew peasures would be iaplemented gradually and were is 
keeping with the principle of “keeping comtrol ower the aecroecomomy wi! le 
invigorating the aicroeconosy.” 


Hong Kong is China's second largest trading partner and last veer seccounted 
for 5.48 billiom dollar's worth of exports. 


Mr Chen urged reporters to suggest that Susinesemen attend the upcoming 
autumn session of the Guangzhou trade fair that would include “a whole lot 
new comsodities, sew varieties and sew desims.~ 


»* 


The twice-yearly fair was omce China's aajor trading venue but has in recent 
years been eclipsed by sumerows specialty end local fairs that hevwe enabled 
foreign buyers to deal more closely with Chinese producers. 








Mr Chen saic the foreig Trade Ministry had already mowed this vear to strengthen 
quota and export license comtrols ower cottem yarns and piece goods as vell as 
iresh., live and frozen foods. 

rm €xports were to be asdministeredc anc coordinated by the Corn Export Asso- 
lation while pearls would exclusively handled byw the China National Arts 
ané Crafts Import and Export Corporation, he said. 
The export license system would be extended to an additional 21 commodities 
including leather work glowes,. silk, ceramics and frozen prawn, he said. 
Reduction of the illegally exported commodities would de cradual,. with 


previously-sigeed comt racts 


ie 
examined or a case Dy case Dasis,. he said, adding 


that such a reduction would “be conducive to the export business conclusion 

at the tair amd also to the prosperity and stability of the Yong Kong sarket .~ 

Total Susiness conducted at each spring and sutumm session of the fair remained 

roughiy constant around 2.5 to 3 biiliom U.S. dollars for severa. °s, though 

Thima's total trade last vear grew by nearly 39 percent to 53.6! illica 

dollars, Mr Chen said. 

“Mr Chen declined to reveal China's projected trade balance this vear but said 

that a goderate trade deficit would be asintained for some ciae,. as China 

would comtinawe to finance imports with sontrade foreign exchange earnings. 

China's trade deficit, which was 1.3} billion doilars in 1983, had a’ ready 

reached 7.89 billion at the enc of last Juiy as the result of a splurge of 

consumer spending, official figures showed. 

hinese leaders have slauwmed the >raxes on import growth, recentiy raising 

foreign exchange spending comtrols previously allocated to som asior cities 
>oost technology imports. 

fy bem said that the orimsry wav ¢ orrect the deficit was to boost exports. 


Regarding t he EOC LE 


edec that it would Se lp > 
small. since selling orices 
s sl * i> 


jeva luat i 


~~ 


oe 


mm i ¢ curremcy, the renminbi. he con- 
st exoorts but said that the -‘‘ect would be 
were celculaeted seccording to world aarket levels. 
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POREIGN TRADE AND INVESTMENT 


SELJING PRESS BRIEFING HELD ON GUANGZHOU FAIR 
GWO9L14S Beijing KIMHUA in English 1034 GT 9 Oct 85 


/Text/ Beijing, 9 Oct (XINHUA)—-New products, sew varieties and sew designs 
will give buyers 4 much wider choice at the Guangzhou sutumm export commoditics 
fair from 15 October to 5 Nowember, Chen Jie, delegate to the sinister of 
foreign economic relations and trade, said at «a new briefing bere today. 


Be said machinery, textiles, silks, metals and ginerals, end arts and crafts 
corporations will all be putting sew commodities om display. for example, 
about 40 percent of the machines being offered to traders are sew products. 


The Guangzhou fair is the biggest and gost comprehensive trade fair offering 
Ghinese export commodities. Since the first fair im 195), it has been beled 
twice amnually in spring and sutumn. 


In order to facilitate segotiations amd contract signing. Chinese companies 
handling the same kinds of products hawe been growped into commodity wumits at 
the fair, “nen said. 


Chen Jie also explained that steps have Seen taken to stremethen edminivtrer 
of production, procurement. marketing and transportation departments and pre - 
vent umaeuthorized exports into the asrkets in Home Kong and “ecec. 


For instance, be said, the quota system and export licenses for fresh, Live 
and frozen foods for the Hong Kong and Maceo aerkets art sow more closely 
monitored and the situation hes turned for the better. The licensing system 
for cotton yarn and piece goods and t/c varn and piece goods has siso Seen 
improved and this has belped stabilize the asrter. 


Corm exports sre sow being coordinated and sdministered >y the Corm Expert 
Association. Pearls will be exclusively handled by Chima “ational Arts and 
Crafts Iaport and Export Corporation. Export licensing bas also been adopted 
for amother 21 commodities including leather work glowes, silks, ceramics and 
frozen prawns, be added. 


In addition to 15 asjor satiomal trading delegations, som local trading com- 
panies will also participate in the fair, Chem said. Se expected attendance ot 
the fair would be high this sutumm «5 gore iovitatioms had been sent to foreion 
business people. 


cso: 4020/29 
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FOREIGN TRADE AND INVESTMENT 


INTERNATIONAL EOONOMIC, TECHNOLOCICAL COOPERATION, TRSPE TALES 
SKi90725 Shijiazhuang HEBEL RIBAO in Chinese 3 Sep 85 p ! 


(Excerpts) The 1985 Hebei prowincial intermatiomal ecomomic and 
technological cooperation and export trade talks meeting was ceremoniously 
opened in Shijiazhwang City today. Zhang Shuguang, provincial governor 
and chairman of the orgamizing committee of the meeting, delivered 

& speech and cut the ribbon to mark the opening ceremony. Attending 

the opening ceremomy were gore tha 1,500 Chinese and foreign 

guests, _mcluding Li Feng, Guo Zhi, Ye Liansong, and Song Shubus, 

vice chairmen of the organizing committee of the meeting, and Home 

Yi, vice governor. 


At O900, Li Pemg, wice gowermor and vice chairman of the organizing 
committee of the meeting, declared the opeming of the meeting anid 

th« playing of liwely mguxic. Zhang Shuguang, governor and chairman 

of the organizing committee of the meeting, warmly welcomed all guests 
and comredes present at the meeting om behalf of the Hebei Provincial 
People's Gowernmment and the orgamizinog committee of the meeting. He 
said: Ower the past few years, we have beld meetings and trade talks 
om several occasions in Beijing, Homg Kong, Shemzhen, and Shijiazhuang 
to review owr ecomomic and cooperative items and heve achieved 
remarkable success. Hebdei Prowince bes a good geological position 
and rich natural resources. More than 700 traditional export commodities 
are being sold to some 120 cowntries and regioms in the world. We 
welcome «ll friends and friendly personages from the varices economic 
ee? trade circles {ram all ower the world to come bere for trvde 


talks regularly. 


This ewening, the provincial government and the organizing committee 
held a cocktail party to asrk the opening of the meeting. Vice Gowernor 
Li Feng proposed «a toast amid « waruhearted atmospoere. 


CSO: 4006/73 
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SRIEPS 


ELECTRONIC PRODUCTS EXPORTS--Seijing, 30 Sep (XIMMUA)--China has exported over 
100 aillios U.S. dollars worth of electromic products this year, today's 
ECOMOMIC DAILY reports. The paper quotes the China Flectromics Import and 
Export Corp as saying that these products are in #) categories. More sophicti- 
cated electromic inst rume3ts, systems and technology have taken the place of 
electromic parts and commeonents for the export market. according to the copore- 
tion. The corporation is ome of China's major foreign trade dealers specialiring 
in electromics. It has imported gore than WOO items of technology, including 
167 for the state's key techmical projects. (/Text/ /BSeijing TIMMUA in English 
0621 Qt W Sep 85/ 


SOOST IN TOURIST TRADE—Seijing, 21 Sep (XIMMUA)--Chima hosted §.9 sillice 
towrists from overseas, Hong Kong and Macao during the first haif of this veer, 
according to tae National Towrise Administration. This represented « jump of 

58 perceat ower the same period in 1984. a official said. The cowntry has 
received a total of 36 sillice tourists ower the past 4 years. The country 
has 500 hotels designed for foreign towrists, with 170,000 beds. There are 
also searly 10,000 towrist buseo. Many Sino-foreign foint hotel ventures are 
sow in service. Many historical dui ldings and scenic sites have been renovated 
or opened siace 1980. China joined the World Towrism Organization 2 years ago. 
“Meamwhile. isternal towriem is also flourishing,” the official said. “ore 
than 100 aillice Chisese--1/l0th of the cowntry’s population--travelled last 
year. There was so travel service agency for dumestic towrists util « few 
years ago. Sow Shanghai alome has 4) such agencies. {Text/ /Seifing TIMMUA 
in English 0850 Git 21 Sep 85/ 


MINISTRIES ISSUE IMPORT INSPECTICN SECULATIONS--Seiting. 27 Sep (ZIMMUA)--From 
eext Tuesday, all imported household electrical appliances gust be inspected by 
compoditties-inspection departments before being offered for sale, it was ammounced 
here onThuredsy. Compoments and spare parts must sot be assembled before being 
imspected. These rulings are contained in the “provisiomal regulations om 
imported howsehold-weed tlectrica. appliances,” iativy drawn up dy the Minist: + 
of Foreign Ecomomic BMelations and Trade, the Ministry of Cormerce and the State 
Aéminist ration for Import and Export Commodities Inepection, said a official 
of the latter. Appliamces referred to im the regulations include TV sets, 
cassette recorders, hi-fi equipment. video recorders, refrigerators, washing 
mechines, air conditiomers and electrical fans and their spere and component 
parts. The regulations are simed at safeguarding sational economic rights and 
interests as well as consumers’ interests and preventing certain foreign [ irms 
from dumping outdated and defective goods omto the Chimese market, said the 
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official. laported electrical appliances for household use aust be inspected 
by the inspection departments within time lisits stipulated in contracts. 
People found trying to sell these goods without first having them inspected 
will be pumished. /Text/ /Beijing XIMIUA in English 1316 GT 27 Sep 85/ 


PEOPLE'S DAILY COMMPUTERIZED--PEOPLE'S DAILY in Peking, with a circulation 
of fowr swillion, is to be computerized vith Swedish help. Currently, 
the Goteborg HTS firm (High-Technology Solutions Scandinavia AB) has 
five emplovees working vith organizing a data-processing system for the 
approximately &,000 Chinese characters, so they can be processed 
directly om a screem and in data bases. “The order is worth 50 sillion 
kromor, with the American [parent] HTS being responsitile for the major 
portion of the campoments, including machines and graphic software, 

but this can lead to there being delays,” said Jan Prytz, director 

of HTS Scandinavia. For example, this has happen.¢ in computerizing 

of the Chinese libraries. Presently, the PEOPLE'S DAILY is prepared 
“by hand.” Hundreds of typesetters work in a giant composing rooce. 

The labor costs are low, but there are advantages to be ceinec from 
greater rapidity with the computerization. {Text} ‘Stockholm DACENS 
NYHETER in Swedish § Oct 85 p 10) 


GROWINC EXPORT MARKET--China is Sweden's fastest crowiny export merket. 
Figures from the Gowermment Statistical Office show that since 1982, 
China has climbed up fram 49th to 19th place amome Sweden's largest 
export countries. M“Dreower, among OECD countries, Sveden’s shar. 
exports to China is incressing, ewen thowgh it cammot match that of 

the United States, Japan, and other giants. It is sbowe a1! exports 
of manufactured products that are increasing (by 201 percent detweer 
Jaguary and July of this year). Paper pulp and chemical products 
(fertilizers) also share heavily in Sweden's export trade to Chins. 
\Text) [Stockholm SVENSKA DAGBLADET in Swedish 17 Sep #5 p VI) 


CUANGCOONMG POWER INVESTMENTS--CGuangdomg Province has invested 2100 nillice 
Homa Kong collars from Macao to expend the 200,000-ikllowatt generator 
unit of the Sheoguan power plamt and to install part of the trans- 
mission lines to supply electricity to Macac. The province has ala 
utilized Homg Komg capital to build the (Shajiaobi) power plant wit! 
installed capacity of 700,000 kilowatts. Moreover, the province and 
the Homg Komg China Light and Power Company will jcintly twild « 
large scwclesr power station. Last yesr, the provincial powernmment 
Secided to adopt « method whereby prefectural and city enterprises 
anc companies raise funds to rum power plants. Althowgh the stat« 
reguced its investments in the power industry in owr province this 
year, the funds raised for the power industry have creatiy increased. 
Thus, the construction of key power projects in our province has been 
speeded up. (Summary) [Guangzhou Guangdom: Provincial Service 
Mandarin 04600 GYT 3 Octet 85) 
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CHINESE-~CERMAN TRAINING CENTER--Stuttgert,. 11 Sep (DPA)--Lothe Speeth,. the 
Baden-Weerttemberg premier, together with ZIbow Jianman, the Chinese sinister 
of machine-tbwilding industry, opened «2 Chinese-<Cermen vocational training 
center in Betting om Wedmesdsay. It is the first large-scale vocational 
training project in the PEC. Speeth described the project, which was car- 
ried out jointly with the Chinese Ministry of Machine-Building Industry, a5 «4 
pilot scheme. [Excerpt) [Bamberg DPA in German 0618 GT 11 Sep 85 LD) 


CSO: 4620/5 
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SPECIAL ECOMOMIC ZONES 


SPECIAL ECONOMIC ZONES INCREASE CLR@S0DITY EXPORTS 
CW281640 Beijing KIMBUA in English 1605 Ga 28 Sep 25 


/agticle: “Roundup: Special Ecomomic Zowes Strive to Produce More Export 
Commodities” / 


[Text / Beijing, 28 Sep (XIMMUA)--~China’s four special ecomomic rtones-- 
Shenzhen, Liamen, Ibuhai and Shantow--exported 1%) alllicon '.S. dollers--~worth 
of commodities in the first half of this wear, « big increase ower the previous 
year. 


To Swild am export-oriented ecomomy in these romes is 4 mator target set dy 
the central gowernment. 


After 5 years’ comstruction, the four somes have ande great progress ia if re- 
structure ftacilities-rosds and ecommumications, water end electricity supply 
systems, posts and telecommeupications, iadustrial workshoos,. office and commer- 
cial bDeidlings, botels and tourist facilities. 


They are sow beginning to shift the focus of their work to import of advanced 
technology amd comstruction of industrial enterprises. Scientific management . 
it mainly supports those enterprises that cam expert their products and car 
hard currency, belp those which hawe difficulties for the tige being in 
exporting their products, amd cut beck om those that cammot sell their products 
om the international market. 


To meet their targets, the four somes are aeking efforts to Gevelop sew pro- 
@Gects; Shenzhen slome developed gore than 4° warietices of aerketable products 
in the first 6 geomths of this veer, and provided 128 ailiion U.S. dollars 
worth of industrial goods for export. The percentage of export commodities in 
the total sales rose >y gore than 10 percent, campered with the corresponding 
period of the previows yrear. 


The four special ecomomic somes heave also aade be edvey in importing techmology 
with foreign capital. They signed 406 contracts with overseas investors om 
ecopomic cooperation projects in the first Salf of this year. Foreign partners 
invested 939 aillice U.S. dollars, of which 161 willicon | 5. dollars were used 
éuring the period, both large increases, compared with the same 198) period. 











Shenzhen signec [6. comtracts with owerseas firms @ ecomomic cooperation is 
the first half of this wear, $1.6 percent of them being industrial projects. 


The tomes have also tied in with hinterland enterprises in their endeavor to 
eve lop export-oriented econapies. 

The Ciima Electromic Materials Co organized a meeting in Shenzhen last May to 
discuss bow to belp tectories im the somes export completely Chinese-made 
products. More than 150 electronics factories from major cities 
throwghowt the coumtry att mdéed the meeting and promised to provide tecessary 
electromic accessories at better quality tc zomal enterprises. They signed 
contracts to provide more than 500,000 ccmpoments and spere parts during the 
met ing. 


The towr tomes Sewe iaprowed their ecomogic efficiency and tacreased revenues. 
They reported /.229 sillicn yea (reb) in their iadustrial output in the first 
walt of this pear, « i+. percent increase ower the same 195: period, and 649 
sillion yuan of local revenue, © percent we. 


The ‘owr tomes, DSowever, are ‘acing sharp competition om international asrkets. 
The iowestment emviromment gust Se further teprowed and gore eccomemic laws 
should b« formulated. 
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BRIEFS 


SHENZHEN EXPORTS DEVELOP--Industrial enterprises in the Shenzhen 
Special Ecomomic Zone are now developing toward am export-oriented 
ecomomy. According to statistics, the varieties of exports of exter- 
prises in the zome, except for those in the Shekow industrial zome, 
increased {ram 70 last year to 320 this vear. Some 132 enterprises 
wave achiewed a balance Detween foreign exchenge earnings and expen- 
ditvwre. As a result of an incressing sumber of export-oriented enter- 
prises in the Shenzhen Special Ecomomic Zome, the tome has greatly 
increased its foreign exchange ezrmings. In the first half of this 
year alome, the foreign exchange [word indistinct! of the zome amounted 
to some U.S. $146 sillion, equivalent to the sum of the foreign exchange 
earnings of 1964 and 1983. (Summary) ({Guangzhow Guangdong Provincial 
service in Mendarin 1000 GYT 4 Oct 85) 


SO: 4006/73 
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TECHSICAL PERSONNEL MADE TRADE UNION LEADERS IN BELJING 
Be: jimg GONCREN RIBAO ic Chinese 1+ Aug 85 p 3} 


Report dy Policy Research Office of Sorkimg Committee of Industry and Trans- 
portation under Beijing Mumicipel Federation of Trade Unions: “A New Breai- 
throwgh is Strengthening Trade Usios Organization in the New Era: Report of an 
investigation into Technical Persomme! Seing Promoted to Leading Posts of the 
Trade Union of Beijisg Broadcast and Television Industrial Corp” | 


\Tezt) Editor's Note: Sisce a large group of young cadres 
from enterprises under the Beijing Broedcast and Television 
Iaéustrial Corp, who have good political standing and are 
committed to reform and blazing sew trails, were promoted tc 
leading posts of trade umions, they have actively taken part 
im their eaterprises’ important policy meking. resolutely 
éefended workers’ legitimate rights and interests and thus 
mete trede wumion work very liwels end fruitful. This agaic 
demonstrates that establishing 4 comtingent of cadres who 
cam meet the requirements of the “four godernizaticas,” who 
have the piomeering spirit, amc are familiar with eccacmics 
end proficiemt is the trede union professions, is the tey to 
realizing refors end opening <P & Sew situation. 


Bow to comsolidate end reorgemize trede umions to make them meet the require- 
ments of the sew era is em important task facing trade wions of «21! lewels 
During the recent reorganization, some units actively probed isto end sade 
bole attempts at this task, an¢ made breakthroughs in progress. in the 
Beijing Broedcast and Television industrial Corp system, seven technical 
persoonme! have so far assumed leading posts in trede wmions. During owr in- 
vestigation, we were happy to see that these technical personme! brought 
vitality end vigor to trede union work after they became ieaders in the uwmions 


Their owtstending characteristics ere as follows 


| Penetrating the realm of production seanagenent Last November, engineer 
Thang Zhendwo (1726 2182 6995), who was originally the leader of the production 
tepertment of Bo % Badic Components Factory, Drcem the factory's trade wio# 
chairmen. After assuming the chairmanship. be sccomplished two things First 
the “Research Association for Promoting Enterprise Technology Progress.” whos 
easicn body was the trade wmion end whose gembers include technical personme! anc 





>oth voung sad \¢ workers. was set : hrowugh product ice nse 


immovetion anc trensftormatiog, practicing aomy enc tapping pr 


potential as well as other channels, the research ass Lat : . 
anc mpiicatec prodiems if proguction amc thus mac Btrci but 

sactory s gos: Of tapping OFA UY yuan wort . product: 

~< mc, gZtaesoing *Se Wess L1GE if FTSlisiag econceH: resu.t » ft Lerpe 


be launched a campaign called “Fine Quality and Owerfulfi!! : 
Target mpetitiogs” is February of this yea 
value to 2.074 mallioce yuan aad profits to 670, yuan, 

records Trade vumioce chairman Ye Yulong e 1/06 89 : 8B : 
Recorder Factory is em engiseer and was once workshop director 
sepertment ieader anc party committee organization ¢epartment leader 
tawely familiar with the ta 
Union chairmen, in order to res 

ment amc overly lomg repair times he started 2 competition camps: «! 


iuced Vipment maistenance and repair anc 
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programs content and isformation for recording tap af > 
Secorsetion, which esmabied the factory ¢ ezfulfall at > ; 
17.85 percent, thus obteiaiag notable economic result 

é Establishing the workers’ status a5 masters agier 


[@HoctTstic @meneagem@ent usec ¢ oe the factory wear ims ; 4 
smice “4itmen, SSSistant engineer Juan lizhang OY 5e toe tart . 
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y S&S fast workers representatives aterer aiter 
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SRIEFS 


MONGOLIAN HISTORY AMNMUAL-—-Hohhot, §& Oct (LINHUA)--The first isswe of an annua! 
magazine, STUDY OF MONOCOLIAN HISTORY. to be sold in China and abroad, has 

been published, a local historian said here today. The first edition, pub- 
lished by the China Mongolian History Soci+*y, comtains 1} academic papers by 
Chinese, Japanese, and Federal Germam Sistorians, in additiom to five papers of 
historical asterials. Abowt 100 papers and books om Mongolian history have 
been published annually in Chins ower the past / years. Some works by foreign 
scholars have been translated and published in Chinese. Text ‘Beijing XINHUA 
in English 1224 Qf 8 Oct 85/ 


cSo: 4020/25 
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AL THOR : SUN Buixin [1327 1920 9515) 
ORC : World Economics Institute, Shanghai Academy of Social Sciences 
TITLE: “India’s Banking System and Financial Management” 


SOURCE: Beijing SHIJIE JINJI (WORLD ECONOMY!) In Chinese No 7, 10 Jul 85 pp 
35-40 


ABSTRACT: Generally, India’s banks can be divided into three lewels: the 
India Reserve Bank, commercial banks. end small local banks. The India 
Reserve Bank is the nation’s central bank, which i«swes the paper currency, 
rupee, and holds India’s largest portion of foreign exchange reserves, includ- 
ing gold and foreign-currency designated securities. The rupee'’s foreign 
exchange rate is tixed with « basket of foreign currencies, including the 
British pownd, U.S. dollar, French franc, Japanese ven, Deutsche mark, and 
South African rand. As the government's bank, the India Reserve Bank accepts 
and disburses public funds, isswes and manages governmmert bonds, and provides 
overdrafts and loans (due within #) days) to union and state governments. A)! 
listed banks (ower ome-half million rupees of capital and reserve) «re 
required to deposit 5 to 20 percent of their demand deposits and 2 to ® percent 
of fixed deposits in the India Reserve Bank, which will support any of these 
banks in times of difficulty. Following the nationalization of banks in 

19 , the mumber of banks rose to 205 (in 1$72) with gore then 39,500 branches, 
compared to 89 baenks with §,254 branches before natiomalization. The increas« 
is io the category of commercia) benks and smal! local benks, which include 
individuals operating « bank business as a sideline to supplement their nsin 
business such as merchandising. im financial menagement, the India Reserve 
Bank acts by setting bank rate of rediscownt, net ratio of liquid assets, 
selective credit loam control, and aoving in and owt of the open aserket, 

in addition to issuing the national currency, the rupee. These bank activities 
aim at providing funds to agriculture, industry and other medium end sma)! 
enterprises. However, further dewelopment of rural credit loans to eliminate 
loan sharking is still an important topic for accelerating rural economic 
growth. This problem is widespread in very many developing cowntries. 


10424 
cSo: 4011/37 
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VICE BSOCONOMICS MINISTER ON U.S. TRADE PROTECTION 
OWOS0425 Taipei CHA im English 0319 GH + Oct 85 


|\Text) Taipei, 3 Oct (CMWA)--Vice Ecomomics Minister Vang Chien-hesven 
saic Thersday that there are already some 300 trade protectiomist bills 
before the U.S. Comgress. The situation is quite harmful not omly for 
the United States itself but also for all other matioms in the world. 


Wang said if the U.S. raises protection measures against foreign 
products, retaliatory actions will very probably be taken by other 
metioms, thus, creating a worldwide trade war. 


Pacing the situation. he said, the ROC [Republic of China!) showld, 
in the short ters, use wisdom in tryint to reach understanding wit! 
the U.S. Gowernmment, and in the long term, to diversify the nation's 
markets. 


dang pointed owt that to reach an understanding with U.S. Covernment, 
the BOC Government showld adopt some positive measures, includiny 
lowering tariffs and sending sore purchasing missions to the Unitec 
States. 


wemg will leawe Taipei 5 Octower heading a BOC delegation to the Unite 
States to attemd the Sino-Aperican trade comsultative comferemce ¢ 

be held in Washington, D. C. Wamg is to replace V. C. Siew, director 
gemeral of the Board of Foreign Trade, who is sick and is not ably 

to head the delegation. 


Wang said the BOC side was full of sincerity to talk with its American 
cownterperts to swive trade problems between the two nations. 


cSo: 4020/24 
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SEPTEMBER POREICN TRADE FIGURES UP OVER 1964 
WOPLO21 Taipei CHA in English 0953 GfT 9 Oct 85 


Text Taipei, 9 Oct (CMA)--Foreign trade in September totaled U.S. 
$4.03 billion, up U.S.$34.3 sillion or 0.9 percent from the corresponding 
month in 1984. 


Statistics released by the Directorate Gemeral of Budget, Account ing 
end Statistics showed that the sation’s exports last month vere valued 
at U.S.$2.55 billion, increasing by U.S.$142 million or 5.9 percent 
trom the previows yeser. 


Am official of the directorate gemeral said that the 5.9 percent export 
rowth im September was the first positive growth after five successive 
jeclines ower the past five sonths. 


imports in September were worth U.S.$1.48 billion, dipping dy U.S. 


27.7 million or 6.8 percent compared with the same gonth 4 year ago. 


Total transactions in the first nine aonths this year topped U.S.$37.92 
billion, yielding a surplus of U.S.$7.80 billion, according to the 
tatistics campiled by the directorate general. 


During the January-September period this year, exports amounted to 
J.$.$22.8 billion, dowm U.S.$127.4 sailliom or 0.6 percemt ower the 
orresponding pericd in 1984. 


imports in the link aonths stood at U.S.$15.06 billion, dipping by 
.$.$1.30 billiom or 8 percent from a year-earlier level. 


In September alone, exports with Japan hit U.S.$282.5 million, up 
.$.$32.1 million or 12.8 percent, while imports reached U.S.$388.7 


million decreasing U.S.$8}3.3 waillion or 17.6 percent. 
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SRIEFS 


U.S. TEXTILE QUOTA BILL--Hsiao Wan-chang, director gemeral of the Soard 
of Foreign Trade said, the Republic of China's textile industry will 
suffer 2 crippling blow ‘if the United States Congress passes the textile 
qeota bill. The Republi. of China [BOC], the biggest tertile supplier 
of the United States, will ose $1 billion in exports and some 70,000 
to $0,000 jobs 2 year. Omce the proposed bill becomes U.S. law, 
textile exports from the Repeblic of China will be slashed by as much 
as 41 percent per ammum. Esiao reported, the Republic of China 
Gowermment is holding comsultatioas with Washingtom through all 
possible clhammels to head off the blow, which he says could be fatal 

to the BOC textile industry. According to the proposed textile 
amendment which passes its ‘irst test in the U.S. Semate } October, 
imports from the BOC would be cut by 39.7 percent in fiscal 1985, 

41.8 percent in fiscal 1986, and 43.9 percent in fiscal 1987. 

(Text) [Taipei International Serwice in English 0200 Gi 5 Oct 85! 


TAIMAN-(.S. TRADE TALAS--Washingtom, 7 Oct (CNA)--The three-day 20C 
[Republic of Chima}-U.S. trade comsultative meeting opened in Washington, 
D.C. Momday. Vice Ecomomic Minister Wang Chien-shun leads the Chinese 
Delegation to the seeting that is spomsored by the Taipei-dased 
Coordination Cowncil for North American Affairs [COMAA) and the 
Washington-based American institute in Taiwan. Delegates will discuss 
trade isswes between the two countries. They beld first meeting on 
tariff anc fimamce provlems in the aftermom. WNeither delegations 
revealec ‘iscussicon regults. Wang, accompanied dy Benjamin Liu, 
director ©! the COMAA Ecomomic Affairs Division, paid a courtesy call 
om AIT Cheirman David Ean Momday. Ur Frederick ©. Chien, COMAA 
representative in D. C., hosted a dimmer party to welcome the Chinese 
delegation. Under the pressure of growing protectionism in the United 
States, Wang said, this meeting is important to the future trade 
relations jetween the two countries. [Text) [Taipei CUA in English 
0953 Qtr 8 Oct 85) 


LOWER SCOMOUMIC GROWTH--Taipei, § Oct (CMA)--Ecomomics Minister Lee 

Ta-hai predicted Monday ecomomic growth in the Republic of China this 
year will plunge to 5 percent, way below the originally targeted 8.5 
percent. HKeporting om the nation's ecomomic situation at the Kuomintang 's 
weekly Sun Tat-sen memorial meeting, Lee said last year's high 10.9 














percent growth has been steadily declining siace the beginning of 1985. 
The growth rate was 6.18 percemt in the first quarter, 4.33 percent in 
the second quarter anc am estimsted +.14 percemt is the third quarter. 
Lee attributed the lackluster ecomomic performance this year to 4 
Slowdown of the world ecomomy, shrinkege of international trade and 
sluggisheess of investment in the private sector. [Text] [Taipei 
CHA in English O93 GET & Oct 85) 


CSO: 4020/24 
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TANSLAN IMPLEMENTS OPEN DOOR POLICY 
Hoag Kong TA KUNG PAO in Chimese .0 Sep 85 p - 


\Article by Jiang Guorvuan (1203 0948 0337)" “Yenbien leplements Open Door 
Policy”! 


\Text) After a @-howr car ride from Chamgdei Mowntais, we finally arrived is 
Yeaji, capital of the Yasbien Chaozien Autonomous Prefecture. 


We were « little disappointed upos owr arrival is Yenji, for we had capected 
to see young girls wearing their traditiomal Loreanm costumes, Sut some was ' 
be seen. Although most of the girls édo hawe treditiomal costumes, if is aot 
comvemient to go to work wearing loose fittiog dresses with wide sleeves 
That is why such dresses are selédce worn except om bolidays. Os Sunday, 
however, we ¢id see s cumber of young girls in the streets wearing iorful 
traditions! costumes. 


Prefecture Given Mumicipal-Lewel Autosomous Powers 


Chiesa is 8 sation gaede up mostly of the Ban sationality Yandiaen, however, 
presents « different picture. in Yaesbiesn, people dbelomging to the Korean 
sstioeality aske up 45.) percent of the total populatios of 1.92 gillion, close 
to the percentage of people of the Han sationmality 


In a5 interview with reporters from Hoag Koag ao¢ Maceo is April, Huang Zailino 
7606 6528 2651), elected mayor of the prefecture, stated that Yanbian had been 
gtented gumicipal-lewel sutomomous powers by the prowimce, that. im lime with 
the open door policy, Yaembien also welcomed investments dy foreign dusinesemen 
in the estatlisiment of factories, joist ventures end the ‘owrist trede, anc 
that the eutcecmous prefecture bad tthe suthority to approve investment projets 
sot exceediag $5 silliocs. 


Showiag reporters the bluepriat for comstruction projects ic Yesbien, Huang 
Zailis stated that the policy of Yenbien was based om “the four footholds,” 

“the three external relations” enc the “eight ¢dewelopments.~ By “the four 
footholds” is @eseat reliansce on the abundant local aatural resources, sel! 
celieace, the development of the collective economy, ead the asédoption of re- 
forms. Sy “the three external relations” is meant opening wp to sreas outside 
the prefecture, the proviece, ead foreign countries. By “the eight developments” 











1S @eaent the isteasive cewelogment of torests, epergy resources, too¢, @rcicis 
the petrochemical ia|déustry castruction materials, tourism aend¢ dowbliag the 
pt ae" ti c 3. ts oy 7? te ns oP .icgZg % >¥ ie" 

The @tiast«e f \e@Dies is agticuiturce, slithbough co@ditioces are aiso “ woradi« 


Sareth smc Bospitalityw of the Peopiec 


erist trade, CRamgde: Sowstais is the prefecture is the bighest 
mowetais is the sortheast it is sot osly « world cowered with a dblasket of 
et also « classroom for the study of sature seléce equalled any- 
e that the different levels of satural living 
me tais aiso sabouads in bot spriags. if acvaent age 
is teges of such owtstanediag satural co@ditiogs, if is possibie to create coa- 


Althowgh we ‘pest omly abowt ) days is YTandien, we were geeply impressed dy 
the waereth enc Bbospitaelity of the people who are general of a2 Bigh cultural 
Stapcacc ec well wersec if Siagiag sac ¢anciag Vasitogs to Tambien bave thx 
feeling of being wattec Dy 4 Spring Dreeze Alithowgh the co@ditioces of the 
guesthouse in which we stayed were sot all that thew could be, the spirit of 
service shown by the attemdants ieft an iggelidle igpressioca 


Taebdbian is sot omlvw a@city wath ap epciest ‘reditice. bet sais se Of Lamios 
te rataiaty Ie BZignt > 3 7 5 itea tc ss Tisit . ltaedDisae Sur iag the 
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BONC KOMC MEDIA ON CHINA 


PRC INCREASES WOMBER OF CUARANTORSS POR FOREIGN LOANS 


BE 300020 Bomg Loag SOUTH CHINA MORNING POST (SUSINESS NEWS Supplement) in 
English BD Sep 85 p 1 


/Azticle by Pawl Shas 


‘Text/ The aumber of finamcial institutions authorized to act as guarantors 
for foreign lowms in Chins has deem increased from 2} to 33), according to an 
official of the Shenzhen office of the State Administration of Foreign Exchange 
Ceatrol (SAFEC 


The offictal, who declined to be seamed, said their cumber will be increased 
further if seeded. 


“To facilitate and encourage more foreign investment in the country, the 
govermu@ent intends to have at least ome suthorized guarantor is each province. 
autonomous region and asior city,” the official told BUSINESS NEM. 


Most of the authorized tastitutions are located is the coastal cities open tc 
foreign investment. 


They iscluwde tht Sank of Chims and its Sramches, Grima International Trust 
Isvest@ent Corp amd bramch offices of the four foreign bamiks« in Shanghai 


Be said the gowermment is trviazg to emsure that 2ll guwerentors have enough 
toreign exchange Decking. 


Other fimancial institutions and companies can aiso act a5 guarantors with the 
approval of the Administration of Foreign Exchange Control cm a case by case 


desis. 


“As gure and gore financial iastitwtioms increase their toreign exchange ecarn- 
ings, they will be autiorized to at as guarantors,” the official said. 


He suggested foreign banks opening Sranches in the four special ecomoric romes 
may also apply for permission to the Administration of Foreign Exchange Comtro! 
to renger guarentee services. 
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rustiom om the matter is treated as isternal matter. 
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WOW MINISCULE, COAL EXPORTS COULD TARE 4 SJANT™ LEA? 


omg fong JINGy. DAOBALD _EOCONMOML- SEPORTE? in Chinese Ho +1, ‘+ sua ® oF 
S-<e0 
Article by tnaco Gel _Oi4¥2 Je5'.: "China Has Tremendous Potential a3 «4 Coa! 


Exporter’. 


(Text, Im tne waxe of coal production developments snd the open door peli». 
Chinese ooal exports “are Deen Locressing peer after reer, ‘rom « Sillior 
toms in ‘975 to 6.97 Dilliom toms in ‘966, = "OO percent ‘u@r in *% years. sf 
planned export this year represents & > percent lLncrease over © #54. it i 
estigatec that “Nlnese oO8. @8Dorts wll. COmtinue *o e#npent in the nen" 
years anc wll. prodeD.y enoeet the present ‘ota. Severs. *l_mtes "vy +e. 


Comgitions Favoradle to coe. Expor* 


Many circusstances favor chine 85 & °O8. #8nD0rter. The mtery is we... 
endowec with coal deposits. Its proven coe. reserves of gore than j“"  Diillior 
the worldc and it is the wor.ic’s second largest 


toms are the third .ar@est in 

coal producer. Moreover. “hinese coal cvugses in a sultitude of types and 
@races, incivucging Datona’s .gotive power, coa., S41. uan"s coging coal, anc 
Ninmgxia’s “Taiszi coal.” «@ Sla@h-arete anthracite, a8.. of them treditiona. 
ezports which ere popu.ar sRone Overseas cvustosers. second, China’s 
competitiveness is enhanced Dy its orosl@ity to countries in Asla and the 
Pacific region. Last year, adout 55 percent of Chinese coal euports were 
shippec to Japan. '* percent went to tora fona, Singapore, Malaysia ant the 
Philippines and 25 percent were Dowant oy forea. Jose was 4.50 @uportet * 

Europe. When Hong fone or Japan Suys coal from China instead of from 
Australia, the Inited States, Canada or South Africa, it o@8m @aee oomsl teradie 
savings in freight as the distance over which the coal Sas to Se shipped is 
reduced by anything from <,000 to 5,7 Se@utioe!l slies. Aliso, Mine is free 
from strives and production stoppages ant can therefore auarantee stadile 
supplies. in recent years “hina Sas Deen adle to Nomor 3° to Fo percent of 


its cosa. sale contracts, 4 very “lam rate. 


Altbough the volume of China's co#l *#nports Nas Deen rising eacn year, it 
remains quite small in a>eclute ter@s anc pales in °omperison with the enports 
of such gajor coal exporting nations as the Jnited States, Souwtn Africa, 
Poland and Canada. At present. owr co8l export amounts to less than ' percent 











of domestic output snd sasees up  wSt <<.) percent total wor ede ir ale 
In fact. sainlané coal accounted for only 1'5.o percent of the sl igported dy 
Hong Long last year. This shows trat China Mas iamense potentia. as « : 
exporter. 85% year Nina earnec §.* Billion in foreign exchange . 
CEpOrtiing ©O8., SO the ekpans.or f cowl e@€5ports is & B@a)or way t earn sore 
foreign exchange. 

4 prigeary factor affecting oo8. enport empaensior " the pest was the failure 
of coal production to seep up with Sosmestic ecomogic tesanéd. didespreac ‘. 
shirtages at nome effective.y 4% 3 .i83 OM QGhy SuDstantia. increase a. 
exports. As &s result of inmoressec state investments in * al inéustry over 
the past few vears and tne econ’ r f the prir ‘ "tne state. *he 
>OL.ective anc the ingivigua. going we... together,” the . ingustry “es sade 
greater progress, Su.fiiling the p.annmed antua. taraet of a nm ° 5 
anger the “Sigtnh >-TYear ?Plan® in 64, years aneac of scnedveie. A raing 
to the iatest statistics, 28. Output if 0% eaxceetes ‘Bi mn tons, sf 
J-> percent over 933. During the first mall of 99°. : stput reached 
**4 B@illiom tons, an increase of 8 percent - sme Der 664. 
Domestic cosa. Shortages “are 4.5 esse . ener -tear an” 
tentatively ca..s for an sverage sr va. nc rease 2 mn ¢ *) 2) , 
tons for the next years, % increase tore *haer e tat under the “Sint 
S-Tear Pian.” ITh.s way we ar tn « it - nere 

provide a resource for export enpensionm. 

Transportation “Must Se laprove* 

Transportation was anotner fa-* » ss s° por e 
pa .. Previousiy,. >a. Meuleee relied tain. % Teilroads pct, : 
maces up 2O0ut *. per en" 5 the ee ; : fre.ant .* eile «er aore 
than 60 percent in ie hangi. ‘7 - ause f Rite? rail arrying 
capacity, O88. pi.eS # i >.20ce “* ana. enere tens of - ms fe . 
of coal are strendet *ac™ veer. .7% SB@62ition, ports which iancgie Bi @Rpor’ 
also suffer from s lace of Bsing cepecity 

The Chinese government “as Sent.f.es energy ant transportation as the 33 0r 
focuses of national econos: Sevelop@ment in the seat years. *aliroad 
Sevelopment wi... eapmesizte incress.sa -nensi’s apecity * nove *. st f 
the province secause Siangi orocs*s ww spor’ the srg@es") 8 ant | Bi if 
the naetion. ts stout ilest veer wes 5 Mii. tons, , . f the 
national tota.; with spprosisaete.y i Blliion toms shipped at f the 
province, it contriduted *6 gercent of ai. ““inese al esports. The presen’ 
cos i-carrying capecity of owr reillroecs enc tigmways is mms S giliion tons, 
even when they are worelma@ at fu. apaecity t ncresse our e.-carrying 
capacity. sig railroads in Shangzi sre deing sogern, ‘. a roads "sce 
Datong end BSei‘ing, Shi tiathvang anc Tanagquan, anc “henez’ an@d Jincheng 
either nave veen electrifies or are in the process of Deling S&S B®oci fied. ‘oe 
unger construction st the so@ernt is a new, toudle-etrace ant electrified 
raiiroed to rum vetweer Detonmg enc Jintmuaengieo wit” « . orrying capecity 
of 55 Billion tons upon the completion of the first pmase. " soderni zation 
of existing rsilroec¢s an¢c nignways and tre ocomstructio« ‘wo mew rel lroeds 


shoulc 
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increase 
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Major ports handling coal emsports, samely those *° Sint uanet 
anc Qingigac, are all empaencding their coal piers oF | fing new 
coal pier at Ginhvangdgao is currently ome of the mat. 
projects. Stage ' of the project was compietet emo fut into seers 


anc stave < Deceme operational last July. The pler oer Sow Sent. - 
tons of coal annually. Upon the cogpletion in '¥35 of stage *,. 
tmis year, its enmua. Capacity wl.. lmoreese oF © a. n°? 


Another large coe! pier schegulec for completion this rear oo  °! 
port of Shijiusvo in southeastern Snand¢one. ni : 
responsitiie for the owtbtbound sfhipg@ent of coal prodwoet in mech pros , 
Shandong, Shanxi, and Anfiui. It Sas an annua! *. edina capacity of 
Billion toms anc can sccogpodate ‘o.,4.--tom Ships. 


Comcurrentiy, China is going all owt to Sevwelop iniand al trenspertation «a 
is mow Qwilding coal piers at ihicheng anc @umen 4.om8 *% “ene -l ete ae fe 
Seep-water berths in Nantonmg, /langsu #0ic™ o@m accommo Tate - -tonm shige. 
Coal shipped from the upper and sicdile reaches of the “sane Jiane ' 


loaded onto outdound vessels at these facilities. es. piers will «a 
SDuilt at Gui Tian, Guangei in soutrern Chine *o “ant.e *h® loading » 
shipmeat of Guizthou-produced ciwl to toma Loma amt jveerngtone via the atid. 
Im aGdition, China is Swying Deavy-duty ‘trues * teve '. treneportat 
dy land and plans sre afoot to Swild coal Slurry pe lines. hina 
resorting to @ variety of ‘transportation methods ° apro ve '. “aul ee 


The Comstrwction of Coal Eaport Bases 


The Datong coal gine in nortnern Shanzi and other ». mine 
Prefecture (includgding sgines operate! oy ‘he provin-e, mu ipa 
counties, Ture. enc SBal. town coLlectives, #8 we... #5 SMe... Bines 
individuals) are currentiy the sain source of Sotive power *. experts. 
produced in this part of the mation is collectively «nown as “atone pi.* 
@ith an average a5” content of aDdout °o percent, sulfur ntent of below 
percent and s calorific capecity of at least “.>+ foe. per «#, atoms " 
is @ high-erece ¢ynag@ic coal anc 4.50 lteal for gasification. Tt ree 
ezported ..96 @illionm tons of cosel last year, 4<¢.% percent of totel nat : 


cosl exports. Of sll Chinese cosl exports to tome fone, +" perment .9 “ators 
cosl.” This sining region is empecte¢ to develop feir.y rapit.y in the cen 
years when the Detone O98. Sine’s annua. ovtput willl «rowed © mL low tome, 
up frose 24 siliion toms last year, eng the outrut of . si mine will a 


increase firom the present lewel of “5 willioms to # @l..iom *om-,. As ouwtyp st 
incresses,. SO wWl.. #®p>orte. 


Coming coal gsainiy comes from such sines a5 falluen, Leon sane, tual 
FPushun, Hegang, ao¢ Shvuanagyashan. ith annua. enports of °. a lion tons, 
the faliluan sines comstitute Chine’s largest coming OF. frote oF oemter « 
the goment. As existing pits sere sodernitet ani erpentet ent '# ~eew 

into service, annual output at €ailvan will increase from ae pee 
Billion tors to 2% gilliom toms over the er years. 





Anthrecite is prigariiy produced in such wines as Tangguen, noehena, Jingti, 
Rujigou, ani Gulaten. A high-erede antoracite, “Tail oma...” Binet at “lle 





in Bingzia, Das estadlisnmec itself in the Sestern European sarket. geitn 
sogernization, this sine Ses increase¢ its annual production capacity from 
600,000 toms to 900,000 tons, with possidle increases in both output and 
exports. The Yangquan coal gine in Shani currently accounts for the largest 
share of China's anthracite exports anc is expected to produc. '5 sillion toms 
in '990, up from the present level of ': sillionm tens. 


Apart from the adove existing cos. fines, two large coal centers will Se duilt 
im the coming 5 years to proguce coal for the foreign saraet. One of thes 
will Se the Tamzmou coal gine in Shandong, wher» four pits have been completed 
anc three sore are under construction. As t »sese p.ts Secome successively 
operational in the rears before ‘yr, *he Tanztow ene will develop into a «ey 
gining center capatle of producing ‘2.55 sillicn tors of coal annually. it is 
Situatec near anc is linmec dy ral. to Mii siuswo s#dout $00 «mB away, So coal 
transportation is fairly comwenient. The other is the Pingsmwo coal gine in 
Smhansi. The Amtaidsec So ' open pit nere is currestly the largest Chinese- 
United States joint venture. Construction forsally Deagan last July anc 
proguction is schegulesd for ‘957. Protections call for an output of 15 
million toms as early as ‘986. Ower nalf of the *lsh-erede motive power coal 
procvuced here wi... Se ezporte:. 


2oning sheac, it appears that Sot” ‘he Jume@er Binning sree ‘io the Bel Mongol 
Automogous Begion an¢ the Shengu gaining srea in Shans! #11. Seoome vital coal 
export centers. The planmec anmual proguction capecity of the Heldaigow open 
pit in the Junmger sininag srea is 25 silliom tons, at the governg@ent has 
Secige¢ to finance its comstruction wit" emeray .oans from the Japanese 
governgent. <A new sining srea wnich Ses yet to Sb tevelopec, the Shengu sree 
is richly etalowed with igh-erede cosa. tepowits o . Si..iom toms of proven 
reserves). §Their sverage asf content is oriy © to ¥ percent, sulfur content 
J.2 to 0.8 percent. and calorific capacity Tool foal per «a. “Moreover, « 
Ssudstantial part of the ash content is calciv@® omide which Delps to further 
reguce the amount of sulfur re.essec into the ataosprere when the coal is 
durned anc prewent pollution. According to the "conceptual cosprenmensive 
plan” Sointly cossissionec oy tne “hina Cosel Development co and the Universal 
Tanwer Co and developed vy Sechte. “ivil Engineering anc “Minerals inc of the 
Vnite¢d States, ‘tnere are ‘d.* DSiliiom toms in prowen reserves within an area 
of 1,200 sq am. The plan envisages + sining area wit? three open pits and two 
Sines capable of producing 5° Billiiom toms annually. The plan report suggests 
that this sining srea should Se Slamiy competitive in the internationsa) sernet 
as it is sclessec with the world’s finest ¢ynaseic coal anc Nas low production 
costs. China plans to Sulld « new rellway Dere to speed up its development. 


Guithow Province will also speed up its coal exports in the future as the 
existing Livupensmul sine is soderniztec an¢ expanded ant local sines Secome 
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PRC PAPER CRITICIZES PROVINCES FoR BIY 
HKO91008 Home Kome AFP in Enclish ®0. 


(Text) Beijing, § Oct (AFP)--The Chine 
provincial authorities for bwring wane 
cars. color televisions, tape-recorders 
CHINA DAILY said tr at at the ~*-,. >s 


civil service pcurchases rose 


year. 


The luxuries problem was most serious 
the east and Sichuar 
éaily,. JINGJI BIB). 


in the sowt? 


In the first sev em months of thi ear 
454 ailliom wean (150 smillion dol '‘ars). 
previows vear,. the caeily said. 


Among the “wnitustified™ purchases wer: 


million veaen (13.6 awillion dollars). 
photocopiers and air-comditiomers«. 

In Sichuan in the same verin!., adminis 
partiy because of the ocurches« , 2 
million dollars). 

JINGJI RIBAD said that thoweh moet of ¢t 
cash bed beer spent lishiy” om oresti 
amd restaurants amd treve!)/ ine. 
“Pareding of wealth show!ld sot be toler 
adding that the ummecessary purchases 
to comtrol comsumer spending. ina’ 
mot enowagh investment is being made as 
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SEM AIRLINE TO SE SEI UP IN SOUTHER CHINA 
2x 0508 20 Hons i na >» LT# BINA 4 8 Ole Q >i 4s *, aft. . ' ° 


Text! The Civil Awiation Administration of China | sanez 
>e@ reorgamizec, separating its airline operations trem its yermmen t 
civil aviation policvesking and administration activities. 


with the reorganization, zo «rnmment ivi vYiation adégminist ration 
the southern regia encomressing Gusngdomec, Cuanrsi, : 

and Henan provinces wili be com 
Beijing instead of Sy (AAC Guanerhow 45 41 present 


” 
-* 
2 
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Ang a new airline. which wil! ne of ¢t 
aiclines being set uw in ina. wi e formed to t . 
sicline operations in the sowthern recice. 


To Se called Seowtherr Airlines. it wi serate fomest | er 
some international rowtes [rar is< t it AM 


a 
.* 


Thais is rewealec in GCLANMZIN CI 
sublication for CAAC sessemcers tet was leunche lest sont 


lm am article in the first isewe. A pamez ‘ ie! irector,. 
“re Yue Yenan,. saic AAC Cuan is expec te t ‘7 ris t i wit 


the development of the satic= ec OmoT 


- 
> 


Be saic the piannedc split f scvrermment ivil sviation -: 
anc seGministration trom the wemmercial sirline seration is ¢t 
only way ¢t take full adventece the opportunities offers 


CAAC Guangzhow is well place’ ceogramica 
ecomomic trowth. 4r Yu saicd, seotsing teat mm r tewe ~en’ re cea 
under way for the airline. 


CAAC Guanagzhow now operates 5) rowtes ¢ ines< ities, me § 
and other cities in Sowtheest Asia. 








Guangzhou airport is China's biggest and busiest, handling 39 sillion 
passengers last vesr. 


CAAC Guangzhou'’s origins! fleet of Tridents, AN-24S and IL-14S has 
been boosted with the cwrchese of seven Soeing 737-2006, four Shorts 
60s and Twin Otters since 198}. 


Mr Yu said CAAC plans to bwild sew airsorts in Guangdong. Geangsi, 
Hubei. Hunan and Henan. 


Airports are already wemeder comstrection in BSelhal and Metxian in 
Guangdong province and these are expected to be in operaticn by the 
em OF SEL Veer. 


work om sew airports in Muanghese ond Lwovreng in Benar Province wil! 
begin this winter wich opeming daies scheduled for late 1987, “Mr Yu 
saic. 


Expansion of existing airport facilities is ender way in Wuhan, Ichane 
and Sasi in Mebei Province, Devromg sad Ywerenag in BMuenen,. Surhow ir 
Geangsi. and Shenzhen and Thuhal in Gueangdonma P evince. 
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